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The important measures of business activity show further slow 
but steady expansion in spite of the unsettlement in speculative 
security and commodity markets precipitated by disturbances 
of the political atmosphere from Maine to Oregon. . . . Im- 
provement in the business indicators is mainly by way of better 
showing in comparison with a year ago, when the trend was 
downward, but in some cases increases in activity exceed sea- 
sonal expectations. . . . Steel awaits more vigorous revival of 
demand from automotive, railroad and construction sources, 
which may be stimulated soon by acceleration of R.F.C. activ- 
ities under spur of increasing political anxieties; but the steady 
counter-seasonal rise in ingot production is encouraging. . . 

Current improvement in electric power, coal output and car- 
loadings, following an unseasonal increase in employment and 
payrolls in New York State in August for the first time in 
nearly a year, are fairly persuasive evidence that something is 
stirring at last in the Sargasso Sea where business has stagnated 
so long. . . . More significant still are the first faint signs that 
the steady strengthening of the banking situation is at last 
bringing the contraction of credit to an end and stimulating 
some expansion of loans and investments by the member banks. 
. . . If this is confirmed in the course of the next few weeks 
the successive events in the bond, commodity and stock markets 
which were started by the large-scale open-market operations 
of the Federal Reserve early in March and which have always 
been sure symptoms of the process of recovery will be completed. 


MCGRAW-HILL Pt a 





HOW LON G should . 
mans legs be 


... and Abraham Lincoln replied: “Just long enous! 
to reach the ground.” ... By the same common sens: 
kind of reasoning, if he had been asked: “How bis 
should a newspaper’s circulation be?”, he would n 
doubt have said: “Just big enough to reach the market.” 
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Business is retrieving its losses this enforced concentration has 

through the elimination of waste. been a new approval of trading 

The process is well under way. area circulation and a nationwide 

Nothing is exempt from the hard, avoidance of Scatterville. 

sharp pencil of the cost expert. 

And nothing is being more intently 

studied than advertising costs. “How big should a newspaper's 
circulation be?” And the amalga- 
mated experience and judgment of 

The new theory, or rather the old the advertising world says: “Just 

big enough to reach the market.” 

Pad your circulation if you please 

Put tomorrow's date on the paper 


you sell today. Use every known 


theory newly called back into serv- 
ice, assumes complete co-ordination 
of sales and advertising effort 


looking toward the progressive con- 
circulation hypodermic — contests 


and what not —to make it bigger, 


solidation of markets one at a time. 
And to accomplish this each mar- 
ket ts treated as a separate and put it on stilts if you will—and 


distinct unit and receives undivided still your paper is only worth to 


the advertiser in proportion to what 


attention, independent of other 
will do in one specific market. 


markets perhaps quite as impor- it 
tant. This means that there shall 
be no overlapping . . . no dabbling 
with other tasks while Chicago, let The Chicago Daily News concen- 
us say, happens to be the market trates its circulation 96% inside 
objective. the Chicago trading area. It is big 
enough to reach, specifically, the 
Chicago market and no _ bigger 
Under this new order the adver- Meaning that when you buy space 
tiser must differentiate between in The Chicago Daily News you 
trading area circulation and far- pay for what you get and you really 
flung, outside circulation which has get what you pay for. It dominates 
no bearing on the task of winning because it makes its advertisers 
a specific market. One result of dominant in the Chicago market. 


THE CHICAGO DAILY NEWS 


IRCULATION 


ENTRATED QUALITY QUANTITY EVENING 


National Advertising Representatives: GEORGE A. McDEVITT Co. 


250 Park Ave... NEW YORK 
Copyright, 1932, The Chicago Daily News, Inc 


CHICAGO SAN FRANCISCO 
Palmolive Building oS Monadnock Bldg. = book 
Financial Advertising Offices: : 


PHILADELPHIA DETROIT =< : NEW YORK CHICAGO 
Record Bldg. New Center Bldg. = 165 Broadway 29 S. LaSalle Stree ‘ 





THE BUSINESS WEER (with which is combined The Magazine of Kusiaess) September 21, 1932, No. lo Published weekly by MeGraw-Hill Publishing ¢ om pany 

West 42nd Strat, New York e. Y. James H. MeGraw, Chairman of the Board: Malcolm Muir, President; James H. McGraw, Jr., Vice-President & Treasurer: CH. 1 

Secretary, $7.50 per year, ir S.A. and px s8OSS Kk ys; $10.00 or £2.10s. per year ir all f foreign countries. 20c. per copy Entered as second-class matter February 15 , 
Post Office at ‘ w York, N.Y der the act of March 3, 1879 Pri ted in U.S.A. Copyright 1932 by McGraw-Hill Publishing Company, Ine, 








VVVVVVTVTVTVVTVVTVTVTV 


eVVvVvVvVvVvVvVYTVTTV"" 


pe une 
AAA DAA AAA AA AAA AAA AAA AAA AAAAAAAAAAAAAAAAL ~ 


To the Man who has 


Held his Job 
through the Depression 
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HE man who has held his job 
during the worst depression the 
world has ever seen is in an envi- 
able position. 
So many men have gone back- 
wards during the last three years— 
st their savings, lost their jobs, lost 
eir nerve. When the depression is 
over, it may take these men years 
catch up. 
jut the man who has kept his job, 
» has kept in direct touch with 
changes that are taking place in 
isiness methods—that man will be 
tted, the minute the period of re- 
covery begins, to make faster progress 
han he has ever made before in his life. 
How can you be sure to make the 
st of this opportunity when it 


mes f 


Danger lies in the fact that you 
may become satisfied with yourself 

that you may let down just at the 

ment when full steam ahead will 

luce rich profits. Many men will 
do this. They are spending so much 
energy in weathering the depression 
that they will have nothingleft tooffer 
when their big opportunity comes. 

When business takes the turn for 
the better, when companies begin to 
expand and take on new men, will 
you be ready to take full advantage 
of your experience and position? 

The Alexander Hamilton Institute 
has published an interesting 40-page 
booklet on this subject. This booklet 


points out the exceptional income 
opportunities for exceptional men 
which will occur in the next 5 years. 
It also announces an unusual Serv- 





Proof that this 
Service Pays 


Some of the heads of corporations 

who have used the Institute Service 

are listed below. The judgment of 
such men is an argument stronger 
than anything we could write. 

Sewe.. L. Avery, President, 
Montgomery Ward & Co. 

Epwtn A. Fucer, President, Fuller 
Construction Company. 

Francis A. Countway, President, 
Lever Brothers Company. (Mfrs. 
of Lux and Lifebuoy Soap.) 

Cnaries E. Hires, Chairman of 
the Board, Hires Root Beer 
Company. 

R. M. Bartnoup, President, Cali- 
fornia Packing Corporation. 
(Del Monte Brand.) 

Roy Howarp, Chairman of the 
Board, Scripps-Howard News- 
papers. 

Georce M. Suriver, Senior Vice- 
President, Baltimore and Ohio 
Railroad. 











ice, available to you in your own of- 
fice or home, which enables you to 
prepare yourself to take advantage 
of these rich opportunities. 


The ablest business minds have con- 
tributed greatly to this new Serv- 
ice. Read the names of a few of 
them: Alfred P. Sloan, Jr., President, 
General Motors Corporation; Bruce 
Barton, Chairman of the Board, Bat- 
ten, Barton, Durstine & Osborn, Inc.; 
Dr. Julius Klein, The Assistant Sec- 
retary, U. S. Department of Com- 
merce; David Sarnoff, President, 
Radio Corporation of America, and 
many others equally prominent. 

Men who are satisfied with depart- 
mental jobs and smaH earnings will 
not be interested in this type of 
Service. It is offered to the kind of 
men who want to become officers of 
their companies or go into business 
for themselves. 

The booklet, “What an Executive 
Should Know,” 


an hour of your time. Many men 


is well worth half 


have said that in 30 minutes it gave 
them a clearer picture of their busi- 
ness future than they ever had be- 
fore. Send for it today. 


To the ALEXANDER HAMILTON 
INSTITUTE, 670 Astor Place, N. Y. C 
Send me“What an Executive Should Know,” 


which I may keep without charge 


i ge 


Business Address 


Business Position 


ALEXANDER HAMILTON INSTITUTE 
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This Business Week: 


Washington 


R.F.C. action on the loans for self- 
liquidating construction projects is ac- 
celerating. Progress is being made, 
also, in organizing the work of the 
Robertson committee for industrial re- 
habilitation, and in setting up support 
for farm prices. Most immediate is 
the promise of increased employment 
in the President's action to push fed- 
eral construction projects authorized 


under the Relief Act. (p. 9) 


Figures on construction contracts just 
released by the Bureau of Census, 
show a total of $7 billions in 1929, 
support the estimate that every $5,000 
spent in construction provides direct 
work for one man for one year, be- 
sides employment in making mate- 


rials. (p. 10) 


Commodities 

The steady rise in commodity prices 
since June has gone beyond the fluctu- 
ation stage, begins to look like a real 
Act- 


ually, the increases are small, com- 


reversal of the downward trend. 


pared to the top; but viewed from the 
bottom, they are imposing. (p. 3) 


Textiles 

Raw cotton’s climb in price caught 
cloth stocks low, started a_ buying 
boom. Textile manufacturers, much 
cheered up, nevertheless are keeping 
They hope the mills 


their heads. 


won't overproduce, lose gains. (p. 5) 


Insurance 

General increases in workmen’s com- 
pensation rates are meeting with stiff 
opposition. Several states are holding 
up action to investigate stock compa- 
nies’ claims that the new rates are nec- 
essary to stop losses, strengthen posi- 


tions. (p. 13) 


Coffee 

Nobody knows what will happen co 
coffee prices because nobody knows 
what is happening in Brazil. Present 
buying indicates prices are expected to 
drop with cessation of hostilities and 
opening of the port because Brazil 
will need the money. (p. 6) 
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Marketing 


American Radiator, biggest maker of 
home-heating equipment, and Petro- 
Nokol, pioneer oil burner manufac- 
turer, have cooperated to produce an 
automatic oil-heater unit, packaged for 
sale by both companies. (p. 6) 


Rising material costs finally forced 
higher tire prices; even the mail-order 
houses and Firestone will go along 
this time. ( p. 6) 


The big radio networks have relaxed 


the rules, now allow prices to be 
mentioned, perhaps in exchange for 


shorter sales talks. (p. 10) 


Finance 

Decision of the largest bank outside 
New York (and the country’s fourth 
largest) to become a national bank 
has an interesting background, may 
possibly foreshadow a trend. (p. 8) 


Shotgun deposits, impounded during 
bank “holidays” in hard-hit commu- 
nities, look better to the R.F.C. than 
frightened money hiding ander mat- 
tresses, and closed banks. (p. 8) 


Building and loan associations have 
held up well in trying times. Losses 
in 1931 amounted to only 0.26% of 
total assets; liquidation lessened 
appreciably. (p. 10) 

Small loans for luxuries have de- 
clined; borrowing now is for neces- 
sities and emergencies, or to refinance 


old debts. (p. 11) 


Stirred by the opposition to bank- 
ruptcy reform, Judge Knox quotes 
some pertinent figures which support 
his judgment in turning over New 
York receiverships to the Irving Trust 


Co. (Pp. 17) 


Farm 

Mid-West state governors met in Sioux 
City, examined the farmers’ strike situ- 
ation at first hand. Their recommen- 
dations are significant in their reflec- 
tion of farm sentiment. (p. 12) 


Labor 


Job-sharing continues to 
port; the American Petro 
stitute joins the movemen 
shorter hours and more me: 
wants shorter hours, but n 
pay, says “spread-work’”’ 
burden of employment reli: 
employees. (p. 11) 


Foreign 


Debtor nations of central 
eastern Europe are meeting | 
European creditors. Reduce: 
acting most of their foreign 
barter, they see no way to 
debts except “in kind,” whi 
that trade barriers must be 
On the results of this meeti: 
success of tl 


any chance of 


conference to follow. (p. 18 


[raq, needing revenue, forc 
on the great oil project. A 
welcomed by Europe and An 
for the oil, but for the empl 


provides. (p. 22) 


Britain sent her salesmen 
as well as to Ottawa; as t! 
best customer, she would |! 


Russian business. (p. 27) 


The business upturn abroa 
ing to the cables, has hit 
strong 


confidence continues 


many’s political uncertainty < 
thusiasm for reconstruction 
France is working out econom: 
concerned about the 


Danubian 


ain is 
strike; conferenc 
ment is thought likely. Ma: 
threatens Far East peace. (/) 


Figures 


Security markets sag just as basic busi 
ness indicators show some evidence o! 
support. Steel production owes it 
covery from the low to miscellancous 
orders. Coal and carloadings continu: 
to climb. Commercial loans have 
panded for the second successiv« week 
Power suffered less than usual fron 
the Labor Day holiday. August checs 
payments and department store sales 
made a poor showing, but September» 
outlook is better since a break 19 “& 
clining payrolls and emplo) 
becoming evident. (p. 28) 
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Commodity Price Upturn Looks 


Like Real Reversal of Trend 


Increase is striking, but appears small 


viewed against steep drop from the peak 


in commodity prices which 
onspicuously early in June has 
far enough to indicate that 
than tem 


continuous decline 


ibly more another 
se in the 
and rather marks a real re- 
the downward trend 
in four of the commonly 
‘ly wholesale commodity price 
s from the low point to the most 
The extent 


turn is more striking when 


te averages 6.2% 


sed upon a few sensitive and 


wing commodities are consid 


of thesc shows rise of 


about 30° in the average of 1 


June 


This is much larger than any of the 


tive commodities since early 


temporary increases which have occurred 
but 
from. the 


since the decline started, viewed 


against the steep drop level 


prevailing before 1929, it seems rathes 


small. A long way remains to go be 
fore most commodity prices will begin 
to look anything like the figures with 
which we were familiar before the de 


The 


level 


pression decline from the pre 
was approximately 
level the 


prices will have 


depression 


i0O% ; to regain that averag 


of commodity 





Wholesale Spot Prices « 


2.6¢ 
75 


>? 


l¢ 

l¢ 

J5¢ 
76¢ 
$1.08 
$5.18 
).50¢ 
$1.292 
$20.68 
$22.71 
12.4¢ 
29.9¢ 
Re 
164¢ 
$4.468 


Principal Commodities 


> i64- 
$14.00-16.00 
$14.00-14.50 


5.50-5.60¢ 
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No one CX] 
that much lost ground 
The 
trom the high point u 


bout 1 per year, j 


' 
1Ost if avcrage 


prices were to continuc 
proximately the sam 
risen since the upturn began 
turn to the 1 


Wheth 


range 


in 19355 
utside the 
1 1 
t it seems unlikely 


will 


ground, 


cover more than 
unless we h: 
inflationary period of 
are not yet complet ly 
Aside 
irising from credit or 
factor 
» determine the 
} 


from inflationar 


the important 
ymmodity price 

aT 
taDblhize again are two 
cmaency 


re ised prod ctive 


try and agriculture, which has 


ontinuous tendency to lower commodity 


prices, other things remaining the sam 


Second, of more immediate 


ortance, 1s the question whether tl 


usual deflation § of prices following 


major periods of war-inflation has be 
The 
ommodity prices has in fact been wipe 
the level ts 
slightly pre-war This 
wiping-out of the World War inflation 
1 in the 1921 
9 It 


whi 


ompleted entire war-inflation of 


out and commodity price 


now b« low 
was about half accomplishe 
depression ; the rest of it since 1 
took a little over 13 years to do it 
is about the same length of time as was 
required following the Civil War and 
the Napoleonic War inflations 

The major factors behind the upturn 
which tend to strengthen the view that 
it marks the beginning of recovery of 
commodity prices are several. First ts 
the casing of domestic credit and bank 
followed the 


ing strain which 


of the Glass-Steagall Act and the larg 


passay 


scale open-market purchases of govern 
ment securities by the Federal Reserv 
banks, begun early in March 

The effect of these things ts indir 
ind hard to trace but nevertheless def 
nite. In general, the casing of banking 
strain meant that pressure for liquida 


tion of stocks of commodities was light 





ened. Also, in the past, since establish- 
ment of the Reserve system, open-market 
purchases of government securities on a 
large scale have been followed in about 
90 days by improvement in commodity 
or security prices or both. 

A second important factor was the 
reparations settlement at Lausanne which 
was definitely anticipated toward the end 
of June, the British war debt conversion 
operation, and the fairly general mora- 
toria, standstill agreements, or defaults 
on international debt payments which 
have become cumulative during the year 
preceding this June. 

The effect of all these suspensions or 
reductions of debt payments was pro- 
gressively to lift the pressure of defla- 
tion from world commodity markets. It 
became less necessary, or less possible, 
for all countries to try to settle inter- 
national obligations or increase export 
balances by dumping their products on 
foreign markets at constantly lower 
prices. There were special supply and 
demand factors affecting individual 
commodities of great weight in the com- 
modity price level, but these were not 
of major importance in the upturn. 

The improvement was, as might have 
been expected, very uneven at the outset, 
and still is. The upturn began of course 
with some of the leading farm products, 
hogs and livestock, meat and lard, hides 
and leather, cotton, silk and wool; but 
it has since spread to a constantly wider 
range of commodities, including the 
metals, rubber, petroleum, some chemi- 
cals, paint, cement and other building 
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AVERAGE WHOLESALE prc 

OF 476 COMMODITi¢ 
1926-1928 =100 
(National Fertilizer Ass 








1930 = (ass 





materials. More recently there has been 
a tendency for certain manufactured 
products to stiffen in price, soap, low- 
priced shoes, rubber tires, cloths and 
clothing. 

The largest advances, in percentage 
terms, have taken place in hides, cotton, 
sugar and rubber, with rises ranging 
from 70% to 90%. Coffee, affected 
mainly by the Brazilian revolution, has 
risen over 32% from the low point, live 
hogs 53%, silk 56%. The accompany- 
ing table shows both the differences in 
the extent to which representative spot 
commodity prices have risen from the 
low point this year and the considerable 
distance most of them have still to go 
before they begin to approach the pre- 
depression level, at which most of the 
debts of producers were contracted. 
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UNITED STATES BUREAU OF LABOR WHOLESALE PRICES BY GROUPS 
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The rise in prices ha 
marked in the United Stat 
other country. In fact in 
tries excepting Great Brita 
improvement in commodit 
dexes have so far been slo 
ing and slight. In Great 
upturn beginning in the tl 
June has continued fairly 
Germany, commodity pric 
at best practically stationar 
time, while in 
have tended to decline s! 


France 


New York Puts “L.C.L.” 
On a Post Office Basi- 


TRANSPORT 
country will watch the open 
York’s Union Inland 
which is to start operation O 

It applies the post-office | 
l.c.l. shipments in and out 
roads will haul freight to 
freight from the platforr 
with small shipments to 
different roads will make a 
here; will load at a single | 

It is said that the terminal 
care of a third of the 680, 
l.c.l. goods moving throug! 
annually. Sponsors claim tt 
depot will halve the truckis 
type of freight. 

The terminal project wil 
millions. Its cubic content ts 
est in the city (37 million 
million more than the E: 
Building). The structure 1s 
high, occupies a block. Fir 
basement are given over 
platforms, upper floors to 
lofts which can be reached 
trucks lifted on elevators 
have leased the terminal, 
it through a joint committe 


executives 


Frei; 


THE BUSINESS WEEP 





—§ Textile Boom Is 
Are the Problems It Raises 


<tile manufacturers say the 
their industry is real; in 
figures for August which set 
yrds 
— ® &- 
llion yards, the largest sales 


Sales reached the total 


ynth. 
No. 2: 
rs declined to a 
reduction of 


Stocks on hand with 
new low, 
n yards, a 
the month. 

9 are for 
sic material for conversion by 


"ures carded cotton 
bleaching, printing into innu- 
kinds of cotton goods. 

id been stagnant. The 
irket began a sensational rise. 


raw 


g advancing prices, aware, too, 


ks were low in first hands, 

rs and cutters-up started buying, 
the month was over, the 

mad scrambk 

282.4% of production 

lers increased 113.1%. Pro 


is only 181 million yards for 


as 


textile manu- 
They 
continuance of this activity 
whether 


ned as they are, 
ire watching soberly. 
converters 


ls upon the 


garment manufacturers can_ sell 


newly acquired stocks to the re 


and then upon wh« 


ro Go 


Real Enough; 


the stuff off their 
shelves into the hands of the consumers 
sober thought—can keep 
their heads? A remarkable job of fit 


ting production to 


retailers can get 


, 
mills 


Second 


sales has brought 
Will the excite 


a few orders start mills into 


these improved results 
ment of 
heavy production again, until accumu 
lating unsold stocks and their pressure 
on prices again sound the warning? 
Third sobering thought: Is this profit- 
Raw 


cotton rose 27% in 


the month: raw wools, 220 : silk 60% 
Result, print cloths, by the Textile 
World index number, showed a margin 


less activity ? 


between price of cloth and cost of clean 
cotton, of 11.1¢ for Augut, against 9.1¢ 
for July, 1932, but 15.3¢ for July, 1931. 
Carded 


betterment, and combed goods an actual 


yarns showed a similarly slim 


loss in the spread 
I 


New England Cuts Taxes 


To Keep Mills Open 


HopPING thus to stimulate local employ 


ment, New England cities are beginning 
to lighten the municipal tax burden on 
textile mills. 

Most 
Me., 


taxes for the Bates, Androscoggin, and 


interesting instance, Lewiston 


has agreed to a sliding scale of 


The Business Wee 


The Addressograph-Multigraph merger was physical as 


scal. The company used the depression as “an opportunity to 


Old plants were dropped, operations concentrated in a single 
plant in Cleveland. This is the administration building dedicated 
Behind it stretches the million-dollar factory 
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Hill mills 
on the volum« 
For 


$97,000 if the mills 


neat 
cxXamMpic, 
I 


of capacity and will be 
if the 
be no abatement und 
+} 


mills rur 


; 


nen vers 
to Feb. 28 

Lawrence, Mass 
on mills of the American 
th Paci ty Mills ind tl 
Mills by a total of 


cials told the city iat tax burden 


millions Oth 


per 
loom in Lawrence ran from $114 t 
$229, while in other New Englan 
towns it : 


Naturally 


been 


ranged from § 
said the O} rator 
manutacturing in t 


lowest cost, and taxes are an imp 


part of costs If conditions could bx 


ameliorated, Lawret would get som 
of the 
mills of the corporations 


85° of 


business that is ke other 


I some Ol 


CAPAC ity 
' } 


burdens in New England cities 


them at 


lax 


} 


nave b mh among the many rcasons 


signed for the movement of the ind 
try to the South The conditi 


progressively worse, for as 


shut down, the city 
would stick to the same 
d load on the 


mill 


have been tearing down idle plants 11 


ing, spreading an increase 


remaining mills Some owner 


order to be rid of taxes This has in- 


cluded some large establishments 


Chlorine Suffers Penalty 
Of Being a By-product 
PAPER pulp mills, textile manufacturers 
make 
year's requirements at 
Chlorine 


turers, scrambling for a year’s business 
they 


and other users of chlorine their 


contracts for a 


about this season manufa 


began and when 


were through last weck, chlorine stood at 


cutting prices, 
$1.55 per hundred pounds as against 
$1.75, the the 
cutting began. A 


level at which price 


few years ago, the 


price was S¢ or O¢ a pound 


Economics of the industry are inter 


esting, tied in as chlorine is with causti 


soda Caustic soda is made in two 


ways. One is the lime-soda ash process 


which yields caustic soda and limeston¢ 


The other is electrolysis of common salt 


which breaks down into caustic soda 


and chlorine thus is a 


The chlorine 
It simply has to be sold 


the air, of 


by-product. 
it cannot be 
run off in sewers or streams 
The 
market 


released into 


therefore, is to find a 


stuff at 


cftort, 


for the whatever price 


5 





it may bring. If the paper industry, 
the textile bleacheries, and the sanita- 
tion market are more depressed than the 
soap industry, price-slashing may be 
expected, 

This seems to be 


the case at the 


moment. The same set of facts leads 
to the conclusion that the price of 
caustic soda is likely to remain firm. 

The paper industry uses about 65% 
of the 100,000 tons of chlorine pro- 
duced annually 


Coffee Men Nervously Watch 


Course of Revolt in Brazil 


Wat is going to happen to coffee 
prices in the next few weeks is still a 
problem. Everything depends pretty 
much on what comes of the revolution 
in Brazil. If it continues, and if the 
Federals continue to keep Santos, port 
for Sao Paulo, bottled up, it is likely 
that there will be a shortage of the 
popular Santos coffees. If the revolt 
comes to an end, or if the rebels suc- 
ceed in opening the port of Santos, 
there is likely to be a heavy flow of 
coffee to market, and prices probably 
will not hold to present improved levels. 

Month-to-month coffee statistics are 
watched carefully. Stocks in the United 
States Sept. 1—when the Farm Board's 
holdings of well over 1 million bags 
are discounted—are limited. Only a 
few more than 295,000 bags of Brazil 
coffee are on hand, compared with well 
over 1 million last year at this time. 
Stocks of other coffees are only slightly 
down. 

Rio Seizes Opportunity 

Stocks afloat and bound for the 
United States the first of the month 
totaled more than 217,000 bags, com- 
pared with 346,000 a year ago. This 
shows that the port of Rio is taking 
advantage of the price rise and selling 
what it can on a rising market. It is 
not known how coffee in these 
Rio shipments is from the province of 
Minas Geraes. If Minas coffee is com- 
ing out in any quantity through Rio, it 
can partly take the place of deficient 
supplies from Sao Paulo. 

While free stocks are dwindling in 
this country, the Farm Board has made 
a bargain with the A. & P. and with 
Maxwell House for sale of its Septem- 
ber quota of 62,500 bags at prices more 
than 14¢ above the spot market. When 
small roasters throughout the country 
learned that the “big boys’’ took the 
entire allotment, and at a higher price 
than the market, orders rolled into the 
New York Coffee Exchange and spot 
prices advanced rapidly. Since the big 
sale, they have eased somewhat. 

Opinions differ as to the volume of 


much 


stocks in the hands of the brokers 
roasters, and retailers. Some think this 
“invisible” supply must be very low, 
but reports are also abroad that coffee 
is being held in large quantities in vari- 
ous parts of the country, and some large 
users are said to have as much as a 
3-month supply of cheap coffee on hand. 

It is nearly 2 months since the revo- 
lution started in Brazil. Information is 
so effectively censored by the govern- 
ment that little is known in this coun- 
try of what is happening. Informed 
opinion is inclined to look for a cessa- 
tion of hostilities within a few weeks. 
Evidently the coffee trade expects the 
same thing or demand for existing 
stocks would be greater and prices rise 
more rapidly than they have. Certain 
it is that, once the rebellion is over, 
Brazil will need revenue badly enough 
to rush ample supplies to market to 
meet all demands. No use stocking up 
at present high prices if they are likely 
to be lower. 


Link Up for Mass Attack 
On Oil Burner Market 


A WORKING agreement between Amer- 
ican Radiator Co. and Petroleum Heat 
& Power Co. (Petro-Nokol) has pro- 
duced a home-heating unit which is an- 
other step in integration, another indi- 
cation of the growth of oil burners 
(BW —Ang3’32) and the entry of the 
oil-burner industry into the mass-market- 
ing stage. 

General Electric's home furnace, an- 
nounced recently, placed under one 
label and in one package all the ele- 
ments necessary to make a completely 
automatic home furnace and _ water 
heater. The Arco-Petro combination 
goes still further, supplies the fuel oil 
through its own tank trucks and ter- 
minals. 

The new heater is a complete auto- 
matic home-heating unit, boiler and 
burner combined. It supplies hot water 
winter and summer and can be changed 


in a few hours to burn 
oil. 

It is the 
tween the world’s largest 
of domestic heating equip 
largest and oldest manufa 
mestic oil burners. Wit! 
financially or modifying 
tities, Arco and Petro hay 
resources and engincering 

In appearance, the A 
looks more like a refrige: 
pastel finish and bright m 
is shipped complete, ass 
sealed, needing only to | 
connected. 

Petro and Nokol dealer 
ican Radiator heating cont 
handle distribution, sales 
A newspaper advertising « 
launched immediately folloy 
nouncement to build quick 1 
the new product in time 
trade. 


result of co 


Rising Costs Plug 
Leak in Tire Prices 


NATURAL forces 
panies and tire taxes could : 
ing material costs, as pred 
lifted tire prices. 

Last June, when the nev 
went on, tiremakers attem; 
prices to compensate for 
but the mail-order 
eye on the big summer trad 
stone, with his eye on the 
houses, refused to jump ps 

In the last weeks before t 
factories ran night and day, | 
enormous stock in jobbers’ 
hands. With so much tax-! 
outstanding, and with the Fir 
order rivalry working at the 
tire companies found it ha: 
tain the increase. Tax-inc! 
lists were nullified by ret 
deals, trade-in offers. 

Steadily rising commodity 
convinced tire sellers, in 
mail-order houses, that abs 
the government tax could 
tinued. The latter 
lists; the others merely stop} 
ing the old one. 


did what 


houses 


msucd 


Service Stations Rub 


The Gas Tax In 


Oi companies are keenly 

dangers concealed in easy-co 
tax money. The industry an 
relative, the automobile b 
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on Metat—Pouring the 


furnace 


The Business W 


neu Car penter selenium steel from the elec- 
The men wear shields to keep off the intense heat: the man 


lejt is using an optical pyrometer to check the heat 


t ' 


various schemes to make th« 
tax-conscious at the polls 
s on the road 

of all and possibly most 
tive is the remark made by service 
one chain of stations as they 

the customer's change. 
rallons,”’ they say, “one seventy 
ollar thirty-five for gas and 

; ix ’ 

lot of these 


1S moncy 


Fear Foreign Naphtha’s 
Effect on Gasoline Prices 


SiON of the Treasury Department 
iaphtha imports at the crude and 
rate of 4¢ a gallon has stirred 
pest in an oil can. 
n claim that naphtha can be 
otor fuel, should take the 24¢ 
ort tax as levied on gaso 
of the dangers of foreign 
under the present ruling 
of naphtha in 1931 totaled 
0 bbl. But oil men argued, 
point, that Russia 
building refineries, will 
king for a market for their 
Furthermore, it 


and 


needs but a 
to break a 
tor 


price 


I 
example, 


as 


Sunny 


Service started stations 


ind a cut price umanian gas 
>» ) 
retailer 


imported by water j epl4 
Now it ts perhaps the 


ture wherever it has stations. 


According to oil chemists, naphtha, 


is such, can be burned by the average 


automobile engine. Mixed with natural 
gasoline it makes a good 


motor fuel to b« 


' , 
enougn grade 
d 


ol sold without ques 


tion in “‘gyp” stations. Delivered over 
i¢ 
splendid opportunities for price-cutting 

Increased this 
justified by of 


as naphtha, give added w 


here for around a gallon, it offers 


imports year are not 


incr 1 use 


ght 


evidence asc 
to th 


industry's contentions 


Labor Will Ask States 
For Job Insurance 


FEAR of constitutional difficulties has 


changed the mind of the 


American Fe 


eration of Labor about the desirabilit 
of a federal unemployment insuran 
law (BW 
now 
legislatures, though Washington thinks 


he may call on the federal government 


Aus 3 32) President (sreen 


intends to take his bill to the stat« 


to match state contributions supplement 
ing 
lustry. 


compulsory collections from in 


Need Better Sample 
To Test New Taxes 


} 


Pinch-Hitter Leaves 


Price Lineup Intact 


AC SparRK PLUG 


oil filters, | 


ig prices 0 

destroying the old pr 
Regular replacement 

$3, will st 


still sell for 


10.000 miles. To m« 


1¢ demand for lov 


a new cartridge priced at 


cs | 


8,000 miles 
With the regular lin ndist 


l-will 


int 


cut, dealer 


Yet 


priced filter can get tt 


LOOK 
poo 


a price 


tained those who w 


Cotton Sees a Market 
In Idle Farm 


LooKING for new 
the 


uses 


for cotton, Cotton-Texti 


tute § cagle cye has lighted ( 


<> 


I 


| 
i€ 


b 


Machinery 


and new 


etition al 
s. AC intro 


sale 


Insti 


] 





ing plow, traditionally left to the mercy 
of the elements when not in service. 
Cotton tarpaulins and canvas of all types 
are obtainable in mildewproof as well 
as waterproof finish. Their use to cover 
farm machinery would add 4 years to 
its life, the Institute estimates 

The lure of this market is indicated 
by the census figures it quotes, showing 
that American farmers have an invest- 
ment of almost $34 billions in machin- 


ery, implements and automobiles, spend 
approximately $400 millions a year in 
replacements. And if modern farmers 
garage their 4,134,625 passenger cars, 
their 900,304 trucks and their 920,378 
tractors, the Institute still counts on the 
needs of $1,423,000,000 worth of 
machinery and implements throughout 
all the year except those 16 working 
days which its survey found to be their 
average annual active service period. 


Huge State Bank Turns National; 
It May Mark Turning of Tide 


CONTINENTAL ILLINOIS BANK AND 
Trust Co., largest bank outside New 
York, and fourth largest, New York in- 

become a na- 
almost 


has decided to 
tional bank. It is an 
dented thing for a large state bank to 
join the national system; the tide has 
been the other way for years. It is not 
impossible it may be turning now. 

In 1893, there were, by a curious co- 
incidence, 3,807 banks and 
3,807 state banks and trust companies 
(savings banks excluded). In 1931, 
there were 13,728 state banks and 6,805 
The the 
same in volume of assets, but the dis- 
parity was not so great. When total re- 
sources of each stood at $22 billions in 
1920, the resources of state banks were 
larger for the first time, by an odd 
$100 millions. In 1931, the spread was 
state banks $30 billions; 
a little under $28 bil- 


¢ luded, 
unprec c- 


national 


national banks trend was 


$2. billions 
national banks, 
lions. 

Reason generally assigned for the de- 
cision reached by Continental was that, 
chafing under restrictions of the Illinois 
law, it wanted to be ready to open 
branches if and when Congress passes 
proposed legislation to permit national 
banks thus to expand. There was an- 
other less obvious; 
broadened the circulation privilege re- 
cently, making all government bonds 
under 33% interest rate eligible for use 
as a currency base. Under this provision, 
it is calculated the Continental can issue 
$75 millions in national bank 
The operation yields an attractive profit. 

New York state banks already have 
city-wide branch banking privileges. 
Some of them, however, look longingly 
at even broader horizons, and see, also, 
the profits to be made in issuing bank 
notes. It is not entirely impossible that 
some of them may join the national 


reason, Congress 


notes. 


system. 
National banks now can act as trus- 


tees, which eliminates one competitive 
handicap against state banks. They can- 
not, indeed, make advances on real 
estate in the same way state banks do. 
But, as one national banker remarked 
the other day, “Who wants to?” 

The struggle over branch banking is 
nothing new. It is essentially a battle 
between the big metropolitan institu- 
tions and the little neighborhood and 
country banks. In this contest, Comp- 
troller Pole has frankly sided with the 
big banks. He has repeatedly recom- 
mended legislation granting wide branch 
banking privileges. Now that he has re 
tired, small bankers are said to be im- 
portuning the President to name a suc- 
cessor who will favor unit banking, or 
at least be neutral. 


R.F.C. Won't Interrupt 
Those Bank Holidays 
THE bank 


“holiday moratoriums” may 


well continue, in the judgment of the 


R.F.C 

Banks in various 
country, notably Iowa, threatened with 
runs, appealed to local authorities to 
declare holidays, sometimes for 5 days, 
sometimes for a week. During the holi- 
days, the banks persuaded depositors to 
sign agreements not to withdraw their 
funds for a certain period, usually a 
year. The alternative, depositors were 
frankly told, would be a bank closing. 

Representative Bowman of West Vir- 
ginia issued a public appeal to President 
Hoover to have the R.F.C. intervene in 
the situation. He estimated the amount 
of deposits tied up in such agreements 
as $5 billions, and pointed out that 
thawing of this amount of buying 
power would help business upturn. 

The R.F.C. is understood to be some- 
thing less than enthusiastic. Bluntly, the 
R.F.C. believes the money, if released, 


sections of ithe 


would go into hoarding 
funds are better in thc 
tomato cans under the 
the time the “holiday mor 
pire, the R.F.C. believes t! 
scare will be over and b 
on in normal fashion 


Business Machine ake, 
Will Sell Service, Too 


MANUFACTURERS of | tal 
chines always have been 
about _ tabulating 
organizations which und 
tabulating and other statist 
a fee basis. On the one har 
facturers have felt that 
tabulators,”” so to call ther 
vent some leases of machi 
other, it has been 
firms educated numerous 
tomers to the value of th« 
One of the two leaders ir 
try evidently leans now 
view, for International B 
chines has just announced 
conduct a 
perform statistical and tal 


Serv ic 


arguc 


service burea 


for hire. 


Farm Crepit Heap—/ 


president of the On 
yards, who will hand 
tural credit for the K 
livestock marketers 
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Recovery Measures Speeded Up 


To Support Prices and Jobs 


R.F.C. concentrates on self-liquidating projects, 


and farm credits; Administration pushes construction 


» at which Administration re- 

sures are being applied has 

during the past week. The 

is speeding approval of loans 

clf-liquidating construction projects 

promise immediate employment, 

is setting up supports for farm 

es as quickly as possible, while the 

ninistration has taken steps to push 

lic works projects under the jurisdic- 
the Treasury department. 

les the self-liquidating projects 

the R.F.C. directors have al- 

reached a decision, it is under- 

od that a number of other important 

ns have been approved by the 

ring board set up to examine 

A few entered earlier have since 

withdrawn because it has been 

possible to secure private financ- 

them. On the other hand, a 

mber of projects which have 

ler consideration at 

nes during the past 10 years, but 

down by bond 


various 


were turned 

ouses, are coming in to the cor- 
Dotsero Cut-Off Loan 

The first large railroad construction 

n since those to the Pennsylvania and 

‘ew York Central was granted to the 

enver & Rio Grande to start work on 

Dotsero cut-off, a project which 


will cost about $34 millions and save 


railroad line about 175 miles. The 
lroads are coming forward slowly for 
ike-work loans on maintenance of 
ient. The Jersey Central has an- 

| that it will ask a loan for re- 

n locomotives, cars, and marine 

ent to employ 460 men begin- 

ning Oct. 1. The New York Central 
understood to be considering apply- 
ig tor a loan of $24 millions to be 
sed largely in painting idle equipment, 
Sut action is not expected until late in 
October. Although the B.&O. has an- 
nounced that it will ask for a $3-million 
an, no definite developments have 
The Pennsylvania and the 

ire so far the only roads that 

lly applied for R.F.C. funds 
purposes. Meanwhile, or- 
of the new Equipment 

: Corporation to assist railroad 
new rolling stock and mo- 
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tive power was complete 1 with the 
election as president of Harry A 
Wheeler, head of the Railway Business 
Association; with William H. Woodin, 
president of the American Car & 
Foundry Co., as chairman of the board, 
and George H. Houston of Baldwin as 
chairman of the committee 
Leading railway equipment manufactur 
General Electric 
Bethlehem Steel, 
stockholders, but 


executive 
ing concerns, with 
Westinghouse, and 
will constitute the 
services will be available to all equi; 
ment companies. The financing plan 
offered by the corporation for railroads 
buying equipment will be 10% cash, 
10% in junior equipment trust cer- 
tificates, and 80° in 
certificates. These certificates will serve 
as collateral for a loan from the R.F.C 
covering 809% of the purchase price of 


senior trust 


the equipment. 
Capital Goods Committee 

Progress is being made in organizing 
the work of the committee on industrial 
rehabilitation headed by A. W. Robert 
son of Westinghouse. This committe: 
is one of several working under the 
gencral national organization of banking 
and industrial committees set up by the 
Administration, headed by Henry M 
Robinson, to promote credit expansion 
and increase employment. Subcommit 
tees of the committee on industrial re 
habilitation are being organized in the 
principal industrial Federal Reserve dis 
tricts, especially in Chicago, New York, 
Philadelphia 
tablished, an active canvass of industrial 
needs for modernization of plant facili 
ties will be undertaken and a system for 
financing purchases worked out. 

Federal Construction Pushed 

The most immediate step toward in- 
creased employment among Administra- 
tion activities last weck was the Presi 
dent's action to speed federal emergency 
construction projects authorized under 
the Relief Act. This act provided $200 
millions for public buildings, work on 
rivers and harbors and flood control, to 
gether with $120 millions advance to 
the states to finance federal expenditures 
of federal aid highway construction. 
Use of the $200 millions for federal 
construction was made dependent upon 


As soon as these are es 


authorization by the Secretary of tl 
lreasury, who had to determine wheth« 
coul | be ob 


ante 
tunds available or 


tained on reasonable terms. This was a 
compromisc arrangement made by Con 
President 


vigorous opposition to any app! 


gress as a concession to the 


tion for public construction 
When Mr. Mills was asked by 
whether money could be 


had to 


last issue of a billion 


President 


tained on reasonable terms h« 
say yes, because th 
of Treasury notes and certificates had 
6} times Th 


be cn ove rsubs¢ ribe d 


Administration has, therefore, becom« 


about public construction 


enthusiast 
and will try to spend the $200 million 
allotted for post othices and other publi 


buildings, rivers and harbors, forest 
roads, military posts, navy yards, etc., as 
qi ickly as possible so as to create addi 
tional employment before winter 
Road Money Distributed 

The $120 millions appropriated out 
right by Congress for federal aid high 
way construction is rapidly being dis 
tributed. Since July 21 


was made available, $25 millions have 


when the money 
definitely been committed. The normal 
contribution of the federal government 
brings the total of emergency road work 
now in the advertisement or contract 
stage up to about $40 millions 

Aside from its 
self-liquidating construction projects, th 
R.F.€ 


job of 


preoccupation witl 


at the moment is busiest on th 


setting up agricultural credit 
é ! d 


corporations. Ten of these have already 


| 
been planned and 


Western 


choice of boards of directors and officers 


arranged for in 


districts, and await only tl 


to start functioning. These corporations 
will give special attention to financing 
livestock 


when 


growers This is the season 


cattle are brought to th 
Kansas City 


and Omaha, and a larg 


range 
big primary markets at 
if hicago, 

amount of money is needed to financ 
the buyers who fatten these cattle for 
the final market Ford Hovey, 


heads up the agricultural credit corpora 


who 
tion activities of the R.F.C., is president 
of the Omaha Stockyards and 
enced banker in this field 


expert 


Future Problems Loom 

Although organization of the credit 
corporations 1s being rushed to meet the 
credit livestock in 
these 
raise a lot of problems later 
that of competition 
agricultural credit agencies now in the 
field, some of them, especially in the 
livestock field, carefully nurtured by 
the Farm Board. The F.rm Board co- 
operative agencies show signs of becom 


seasonal needs of 


terests, corporations promise to 
First ts 


with established 


9 





' 


ing anxious about the incursion of 
other governmental agency into the co- 
operative field, but there isn’t much they 
can do about it because the R.F.C. has 
all the money these days and the Farm 
Board hasn't any. 

Since the $50-million loan by the 
R.F.¢ 
latter to hold 
the market, the board is in the humble 
position of debtor on a large scale to the 
RFA 


dominant 


to the Farm Board to enable the 
its cotton and wheat off 


which has thereby become the 


factor in the field of federal 
gricultural finance. This is further em- 
phasized by the fact that the agricultural 
credit corporations being sect up will 


take the { 


administration of seed 
loans charge of the 


over 
De 


heretofore in 


partment of Agriculturs 


Building and Loan Put Up 
A Stout Resistance 
WHEN 


tions in 


associa- 
1931 
statistics for their annual report, results 
favorable, everything considered 
the 11,442 


decrease of 


the building and loan 


this country assembled 


were 


Combined assets of asso- 


ciations showed a only 


$411,236,320; membership dropped 
only 1,012,227, leaving a total of nearly 
113 their 
ings In More than 


850% 


millions who still invest sav- 


these associations 
of total assets of $84 billions is 
invested in mortgage loans 

The aggregate amount of mortgage 
loans made in 1931 is estimated at $900 
millions, compared with $1,300 millions 
The decrease ts a_ little 


for 19340 


over 30° 


Oniy 18 states increased their assets 

The District of 
the largest gain—nearly 
millions. Rhode Island, Kentucky, and 
New York 


Minnesota 


last year Columbia 


showed $61 
other large 
the largest in 
The District of 
Columbia and Michigan garnered a lot 


were Lainers 


registered 


crease of membership 


of new clients. Pennsylvania and Ohio 


were called upon to pay out the largest 


volume of deposits and lost the largest 


number of members 


Reviewing the year, H. S. Cellarius, 


secrctary-treasurer of the United States 


Building and Loan League, said Al 
though have passed through a year 


of extreme depreciation in capital val 
ucs, when the safety and earning power 


Wwe 


of every investment was tested to the 


limit and building and loan associations 
with dithiculties of a 
scope and magnitude never experienced 
1931 


of total assets 


were confronted 


1 


before, the losses during have 


amounted to only 0.26% 


Liquidations during 1931 dropped to 


10 


compared with 190 the previous 
year, and involved in 1931 
liquidations were down to $61,908,529, 
508 in 1930.” 


1206, 
liabilities 


compared with $80,43 


Radio Chains Relax 
Rules on Price Talk 


HEREAFTER radio listeners may expect 
less pussyfooting on price in advertising 
broadcasts, more frank mention of the 
ballyhooed article’s cost. The big net 
works have allowed price mention in 
but dark 
were usually hobbled by 
had to get 


daylight, after broadcasters 
restrictions, 
over the prices of products 
by indirection if at all. Recent an- 
ments of National 


and Columbia Broadcasting reveal 


Broadcasting 


noun 
Co 
new policies. 

The Columbia ruling (which may not 
be permanent) allows price announce- 
cuts the time permissible for 
N.B.C 


whi h dec lares 


ment but 


sales argument rcleases a state- 


ment good taste to be 


the regulator for price mention. By 


inference the advertiser is allowed to 


state his price at any time of the day 
good usage is not violated 
Observers sce in the 


indication that the 2 big networks had 


as long as 


announcements 


reached a pretty good understanding 


before anything was said 
The tentative new schedule of Colum- 
(1) Not morc 
mentions on a 15-minute 
the total length of 
] | 1 


Cxceed 


bia allows than 2 price 
program pro 
sales talk 
(2) Not 


on a 340 


vided 


doesn't minutes 


more than 3 price mentions 


minute program providing total sales 


talk (3) 
Not more than 5 price mentions on a 


doesn't exceed 3 minutes 


60-minute program providing total sales 
talk doesn't exceed 6 minutes 

asked to. see 
listeners are not irritated by direct 
ing at th 
into similar talk at the start of another 


Advertisers arc that 
scll 


tail of one program running 


Price mentions must not be 
competitive or comparative. Astute Mr. 
William S. Paley, Columbia president, 
aims his pebble at two birds. Putting 
on the length of sales talk is 


progran 


a limit 


an answer to growing criticism 


programs are heavily overloaded 


like ; 


bait to merchandisers who believe this 


such allowing price mention ts a 
to be the great selling force 

N.B.C.’s 
but 
believes 
handled in 


announcement is less definite 
significant The company 


just as 
that the mention of 


accor | with 


prices if 


good radio 


practice is at least as interesting as 
quality or 


mentions arc 


claims of performance.” 


Price informative.” 


Coal and Chickens Pa, 
Farm Telephone Bill. 
THI Associated Telephon 

has gone in for barter in 

is accepting telephone | 

Mo., in 


farmers 


Warrensburg, 
community the 
coal This is used by tl 
its plants not only in Mi 
Kansas, Nebraska and 
Hauling it to Wyomi: 
siderable profit, but at 


the telephone consumers 


} 


souri in the habit of paying 
which is something In 
employees of the comy 
accepting chickens, eggs, 


duce generally in payment 


Construction Census Puts 
1929 Total at $7 Billions 


CONSTRUCTION 
United States in 1929 
$7 billions. If 


contract 


rtain d 


counted for by sub-contr: 


like 


done 


eliminated, the val 


$5.8 billions 


are 
was 
employed 1 million men 
peak, and 579,000 men 
low point. It paid out 
direct wages 

The 
work done pet 
$5.785 
that $5,000 spent in constr 


average val 
man per 
The estimate, fré 
will provide work for a1 
therefore seems conservatiy 
proximate if direct labor on t! 
is meant, obvi 

] 


$5.000 would provide also 


but it is 


employment in materials 1 
Direct wages on the job 
at 30.6% of total expendi 
materials, 42.99%; salaries 
penses, profits, 26.5% 
All this is history now 
ting 


reminiscence, with a 


choly, but it is important 
census of the con 
taken. The tf 

5B 


just been released by the | 


official 
dustry ever 
Census. They agree rather 

, ’ 
Engineering News-Record 
tions, which put the tot | 
$10.4 


done without contract by 


1 


billions gross, incl 


public utilities, and corpor 


census excluded all non 


78) 


There were, in 1929, 
tors who did more than $ 
business, to a_ total of 
There were 113,799 contract 
vided $1 billion gross busines 
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FOR BUSINESS 


Transportation 


Wide W t 


Commissioner Delaney is first 


igh the turnstiles as New York's new city-owned subway is opened, 
ling jobs for thousands, transportation for millions. The 42nd St. 
is the longest in the world, superseding Piccadilly 


Job-Sharing Urged to Temper 


| Winter Unemployment Crisis 


urity by job-sharing,” spon- 


the President's conference of 
leaders, continues to gain im- 
even if the 
of the movement to date are less 
sive than Mr. Green of the 
n Federation of Labor 
Walter C. Teagle, president of 
ndard Oil New Jersey 
), the leader iti 

{ this phase of the Adminis- 

most 


support concrete 


could 


Co. of 
business 
recovery program, has 
lined up the active cooperation 
Chamber of Commerce of the 
States, and the American Petro- 
Institute. The A. F. of L., the 
Legion, the Advertising Club 
York and many another organ 
we endorsed the principle of 
work week as a means of 
work. New England is lead 
tudy of the New Hampshire 
flexible work-week, designed 
emergency but urged as a 
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permanent industrial policy (BW 
Aug3'32). 

With its approval of the general pro- 
gram of Mr. Teagle’s drive, the Ameri- 
can Petroleum Institute coupled a sp: 
cific recommendation that the entire oil 
industry reduce its working schedules to 
an emergency maximum of 40 hours a 
week and 
asa permanent measure 


out that the 40-hour week, if generally 


provide one day’s rest in 
Estimates are 


adopted, will increase the number of 
employees in the industry 319%. This 
is, of course, still a long way from the 
6-hour day, 5-day week for which labor 
holds out. 

The national chamber has appointed 
a committee to study the immediate and 
long-range effects of cutting work 
hours. This group will confer with Mr 
Teagle, report at a meeting of the cham- 
ber’s board of directors in Washington, 
Sept. 23 and 24 Announcing the 


program, Committee Chairman P. W. 


spreading or inct 
Under the « 
these plans have 
income 
taken 
the 


and 


1) 
holders 
an 1.4 
pioyees iADOT 


preaching onomi of earn 


for the san 


pay envelope dollars has had 


leisure fewer hours 


terms with the depression 


have been complaints 


scheme for shifting the relicf load t 


the workers 


that compl 


the shoulders of 
thet 
admit the tendency 


that the 


sym] 
answers to 
not the 


thougt 


tention, assert alarming 


cline in private contributions to relict 


funds leaves no choice unless and unt 
the 
financed by taxes or ad 
Ihe A. F. of 


ontinuation of the 


nation is illing to have relief 


yuatc unemploy 
I cst 

present 
13 million without jobs 


ment insurance 


mates that a 
trend will leave 


next winter, ‘an unemployment disaster 


which we can meet only by tah 


ing immediate action shorten work 


hours, create jobs, and get back 


to work.” 
Meanwhile, 
work program on a national basis ha 


ettorts to put the spr 


again called attention to the long start 


cities have 


which California mad 
this direction. In announcing his plan 
Mr. Teagle said that the drive would b 
patterned that 


there through the Twelfth District bank 


after being carried on 


ing and industrial committee headed 
by K. R. Kingsbury, president of th 
Standard Oil Co. of ¢ Thos 


who have been following employment 


ilifornia 


stabilization progress closely will recall 


ago, the California Stat 


Commerce 


that, a year 
Chamber of drew up an 
elaborate stabilization program conclud 


commendations 


| 
ing with 8 f 
3 of which dealt with various methods 
This general pre 


Spec hic 


of spreading work 
gram has been aggressively followed uj 
considerable success 


and has met with 


Trend in Small Loans Is 
Toward Sober Realities 
THI 
bringing applicants for small loans bach 
to the sober realities. Revised borrow 
ing habits of the wage-earner is indi 
cated by a the Household 
Finance Corp which analyzes the trend 
Loans for 
for neces 


continued strain of the times 


report ot 


in its 91 branch cities 


luxuries have declined, those 





sitics or sudden emergencies have 
gone up 

Borrowing to finance small businesses 
jumped in the past half-year from 3.1% 
of the total, to 9.3% 
tional purposes doubled. Twice as many 
people borrowed to help relatives. Bor- 
rowings to pay taxes rose from 10.4% 
to 12.2%. For funeral and 
hospital bills the ratio was 13.5% 


Loans 


Loans for educa- 


expenses 


for 
other fell 
(Perhaps intelli 


about the same as_ before 


travel, 
from 


vacations, luxuries 


2.6% to 1.7% 


cred 


it rationing by the company 
assisted in this decresse.) The total 
loaned, the average amount, the number 


less than during the 


gent 


of borrowers wer 
same period of 1931 

There is a decided trend among ap- 
plicants to pay old indebtedness and re- 
establish credit with retailers. Some 
350% of all customers obtained loans to 
consolidate and accumulated 
bills. An increasing number of young 


people are borrowing to get married. 


amortize 


They arc good risks, too 


What the Farmer Really Wants 


Is a Mortgage Holiday 


Proposals to deflate interest rates, to inflate 


dollar reflect insistent demand for debt relief 


THE conference of governors of 9 Mid 
Western states, or their representatives 
assembled Sept. 8 to deal with the prob 
lem created by the farmers’ strike move 
didn't 
problem but raised several more difficult 


ment, succeed in settling that 
The conference was called by Governo: 
of South Dakota and held in 
Sioux City, center of most acute di 

the holiday 
Obviously it was an effort 
the 


scrrous disturbance . 


Csreen 
turbance in farmers’ 
movement 
to sooth« farmers and avert more 
Prior statements of 
several of the governors, however, sug 
ge sted that some sort of concerted action 
among these states, vagucly similar to 
the production control compact among 
the oil states, might be considered with 
a view to setting up a kind of interstate 
marketing control system. Picketing and 
strike manifestations werc 


other active 


suspended and a gigantic parade of 
discontented farmers preceded the con 
ference; but the results did not satisfy 
them and the strike has been resumed, 
with indications of increasing violence. 
Plans for extending the holiday move- 
ment in 13 states are being developed. 
For Washington’s Ear 

The governors w arned against the 
movement but addressed several recom- 
mendations to the President and Con- 
gress. Some of them are significant of 
the drift of agricultural opinion. They 
included: revision of tariff to give equal 
protection to farm products, meaning 
not merely lower tariffs on manufactures 
but higher ones on some things like for 
cign fats and oils; extension of R.F.C 
facilities to the farmer (which is being 


done as fast and on as large a scale as 


12 


he R.F.C. can do it); surplus control 
! 


’ 
legislation to clevate the domestic price 
of farm products. 

These are the innocuous and not spe 
cially novel points. In addition, the 
conference asked that the national agri 
cultural credit system be reorganized so 
as to finance the American farmer at a 
lower rate of interest. This really means 


For Farm Re ie! 


in particular lower interest 
mortgages, since the farm 
ing flooded with every 

for short-term credit by the 
the Intermediate Credit syst 
partment of Agriculture, ar 
through the agricultural cr 
tions it is setting up right 
Long-term mortgage debt 
lem. Senator Frazier of Ni 
has a bill pending in Cong: 
to be pushed next session 
federal refunding of farm 
lower interest rates. Insur 
operating in Western 
something of this sort comi: 


nies 


considering concerted actio: 
stall it in some way not yet 
Hint at Moratorium 
The conferees were not 
go so far as to be specific on a 
federal government action 
tented themselves with cal 
tion to the problem, recom: 
private lenders act individ 
cooperation to lighten the de! 
est burdens or delay foreclos 
all else failed they endorsed 
lation to deal with it. This 
direct suggestion from off 
of the possibility of a stat« 
on farm mortgage debts 
The final suggestion of 


was equally suggestive of 


Governors of Mid-West states meet to ¢ 


farmer, ways and means of rescuing him from low prices and ° 
Lejt to right, seated, Governors Shafer of North Dakota, Turne 
Green of South Dakota, Olson of Minnesota. Standing, Messrs. K¢ 
Vitchell, Han-jeld. representing Wisconsin, Nebraska, Okla! 
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nion. It said that “sound ex 
of currency would do justice as 
lebtors and creditors and en 
nmodity prices,"” but did not 
recommend any way of doing 
irectors of the American Farm 
Federation, meeting in Chicago 
e time, did suggest a way and 

1 it to the governors’ confer- 
Sioux City with an appeal to 
urge the President to call a 
; ssion of Congress to consider 
s. The federation 
that laws delaying foreclo 
put into effect at and 
: situation has become so acute 


} 
curectors 
once 
ike necessary the reduction of 


value of the dollar to enable 
to meet their obligations in a 


measure of dollars approximating the 
value of the dollar at the time the debts 
were incurred.” 

Early in the depression the federation 
became interested in the monetary prob 
lems involved in the farm 
prices and increase of farm debt bur 


decline of 


dens and for a while gave serious con 
sideration to various devices for direct 
currency inflation. The latest action of 
the directors indicates that they have 
run the whole gamut and ended up 
with a demand for devaluation as the 
solution of the problem. This 
that more will be heard about currency 
problems in the next session unless some 


means 


miraculous rise in farm prices or some 
general device ior lightening farm debt 
burdens is arranged in the meantime 


Many States Oppose Rise 


In Compensation Rates 


Insurance companies, citing losses and increased 


work hazards, have tough fight on their hands 


of the conviction of the Na 
Convention of Insurance Commis 
(BW —]ul6'32) that 
rgency in workmen's compensa- 


ist June 
rance warranted “an immediate 
general increase in compensation 
insurance companies are meeting 
resistance in their attempts to 
> increase. 

le rate boosts have already gone 
t in states where the supervis- 
thorities have no rate-regulating 
wer—as in Connecticut, Idaho, Illi 
is, Indiana, Louisiana, Montana, Ne 
ka, and Rhode Island, and in the 
District of Columbia, other states have 
used objections. Iowa has threatened 
revoke licenses; Illinois 
increases be held in abeyance until 
vestigation can be made; Michigan 
South Dakota have invoked anti- 
‘crimination laws to prevent proposed 
advances; Wisconsin has finally 
ssented to an advance of 0.8%. New 
York's insurance commissioner held a 
ublic hearing this week on the 9.2% 
Soost advocated by the State Compen- 
sation Insurance Rating Board—on top 
' 2 increases totaling 259% in the last 
New York's 

iny others. 
ompanies have waged a coun- 
ampaign to convince both em- 
id insurance departments that 
ncreases of as much as 20% are 


‘requests’ ' 


year decision will 
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necessary both to protect the under- 
writing companics and the employees 
who depend on their solvency. For the 
past 8 years, the 68 stock companies 
reporting to the New York State Insur 
ance Department have reported losses of 
nearly $117 millions, $23 millions in 
1931 alone. 
Why Losses Increase 

These losses are attributed largely to 
the shrinkage in industrial payrolls duc 
to part-time work and reduced hourly 
rates which cut premiums without mak 
ing corresponding reductions in risks 
covered. Other reasons are cited. In 
jured employees are charged with ma 
lingering because compensation often 
pays them better than part 
time earnings. Industry's 
mechanization, its increased use of auto 
mobiles and its trend to piece-work 


current 
increasing 


with greater pressure for output have 
all added to the hazards of employment 
Moreover, compensation boards have 
become more lenient in fixing awards 
and allowances for medical care, as well 
as in their interpretation of what con- 
stitutes an industrial disease. Compa 
nies have also been harassed by the 
slowness of collections, bankruptcies, 
rate-cutting and high agency fees. 

The question of whether the pro- 
posed increases shall be applied to ex 
isting business as well as to new busi- 
ness has caused them considerable heart- 


burning. With premiums of 68 comp 
nies totaling slightly more than $121 
1931, a 10% 


existing business would add only about 


millions in increase on 
$12 millions to cover annual losses that 


have run to $23 millions. In a meeting 
prior to the June convention of insur 
ance commissioners, the one thing upon 
both stock 


panies could agree was that increases 


which and non-stock com 


should apply to both old and new busi 


ness. However, the refusal of som 
states to accept this proposal forced a 
confine them to 


later decision to new 


business 
Mutuals Apathetic 
The fight has been waged chiefly by 
the stock Non-stock 


actually oO; 


companies cor 


panies, where not nosed to 


increases, have usually argued that th 


proposed 20% advance was excessive 
have argued that the experience of such 


exceptional years as 1930 and 193! 
cannot be fairly used to compute costs 
for future years 

The mutuals’ widely publicized con 
that the stock 


higher ac quisition costs 


tention companics Carry 


princi ally in 


agency fees, has probably influenced tl 
latter's request in New York and other 


reduction on risks 
$1,000 


} 


states for a 124% 
the 
They intend to load two-thirds of s 
the 

on 


where premium exceeds 


on carry on 


a reduction agents, 
ground that 


third the | 


large risks cost less to administer, that 


themselves 


pre 
| 

miums of $500 or less have not hitherto 
of the 


have 


the 949% of total risks involving 


carried a proportionate shar 
The stock 


also been noting that the larger 
tended to 


expense. companies 
and 
more desirable risks have 
drift to the mutuals, to state funds, or to 
self-insurance in search of lower insur 
ance costs. 

Many agents are supporting their pro 
posal. Others argue that the reduction 
will be a wedge for future cuts on all 
thus ultimately 


the 


lines of and 
be 


companies: 


insurance 


will detrimental to insuranc< 


Messenger Boy Adds 
Another Sideline 


TELEGRAPH companies are still thinking 
up non-telegraphi 
their messenger boys busy and lure into 
their tills the reluctant dollar. Recently 
Western Union announced a hookup 
with Nedick’s, New York, for the d« 
livery of orange juice, frankfurters, etc 
Messenger charge, 10¢. Latest release 
is the Illustrated Voice Service of the 
Western Union and the Fairchild 


activities to kee P 


3 











INpIvVIDUAL Arr ConTRO! 


Wood Visaphone Corp. Simple equip 
ment which a messenger can deliver and 
operate will make illustrated talks to 
groups of listeners. The voice comes 
from a graphophone disc which is syn- 
chronized with still pictures. 

By its use sales managers may deliver 
pep talks and charts to distant subordi- 
nates, political crowds hear a favorite 
spellbinder, a study group receive illus 
trated instruction, groping _ bridge 
players absorb the wisdom of an expert, 


ae 
in the 


n 


The Bus 
The New Haven has installed Airgards 


diners which bring in fresh, filtered air, may be adjusted by the passenger 


etc. A library of general and special 
subjects will be maintaincd in New 
York, Philadelphia, Boston, Pittsburgh, 
Rochester, Washington, Wilmington, 
Detroit, Cleveland, Chicago, Indian- 
apolis, Cincinnati, Milwaukee, Atlanta, 
Minneapolis, St. Paul, St. Louis, 
Kansas City, Dallas, Denver, Los An- 
geles, San Francisco, and Portland, Ore. 

Machines are not sold. A_ service 
charge is made for the apparatus and 
the messenger boy operator. 


Diamonds Have Again Proved 
To Be Gilt-Edged Investment 


DIAMONDS are going up, too. Encour- 
aged by a better business outlook, 
spurred by the knowledge that low 
stocks and rising prices may pinch the 
unwary, buyers of this most popular of 
gems are again entering the market. 
In August, usually a dull month, Brus 
sels had an unaccountably firm demand. 

The United States is the great buyer 
and wearer of diamonds. Bulk of de- 
mand must be from this country. The 
Manhattan Diamond Center reports rises 
of 15% to 20% on small stones, 30% 
to 386% on large ones—all within the 
past 2 weeks. Brokers declare individual 
demand is heavier than at any time in 2 


14 


years. An auction by the Provident 
Loan Society showed prices 10% above 
the previous sale. 

People who are inclined to scoff at the 
idea that diamonds are a sensible in- 
vestment will be astonished to hear that, 
in New York at least, the value of these 
gems has held up better than the aver- 
age of any other commodity or form of 
security. Experience of the Provident 
Loan Socicty backs the statement. 

Every two wecks the socicty auctions 


gems that have been pledged for loans 
Analysis of the results affords a realistic 
measure of worth, free from ballyhoo 
and the confusion of mass. statistics. 











The sales are the indicat 


the society lends its 





75% of appraised value 
Records show that ge: 
comparable size and 
more now than in 1 
prisingly close to the 19: 
a perfect, white, onc-carat 
ciety now lends 55% of 
value in 1929; 63% of 
1920; and 122% of that of 
peak was reached during 1 
Back to $75 a Car: 
The average lending val 


of perfect stones is now § 
1923 to 1929 the averag 
from 1912 to 1918 it was § 
The society's figures de 
gem stones; do not includ 
diamonds, or bort, which 





displaced cut stones in imp 
caused the huge slump in t 
value of stones brought in 
One explanation of th 
sistance of diamond prices « 
habits of the Jewish peopl 
ago this harassed and astute 
that accumulated wealth co 
captured, condensed and st 
putting it into diamonds. 7 
could be easily carried, 
cashed in any country. Ric 
alike, the Jews still practice t 
tary wisdom. Against the 
this market, general pri 
make comparatively small inr 
telligent rationing on the 
diamond trust has helped. 
New York’s Provident L 
is unique. It lends from $1 
on personal security, at 12° 
Sometimes the loan limit is 1 
organization was panic-born 
Certain public-spirited men 
that an institution was need 
tect from exploitation the 
destitute with personal belong 
could be pledged. It started v 
000 private capital. Net 
year were $1,884,647, or 8.6‘ 
tributed funds—a showing 
plains why its certificates ar 


lar with institutions seeking a sal¢ 


More Distress Loans 
Hard times increase the 1 
small distress loans, as ag 


speculative loan which is larget 


} 


more profitable. Number o! 
year were greater than in 
amount loaned fell from $4 
in 1929 to $36 millions 
Average of loans was $88 in 
in 1931, Losses from 

pledges on which loans werc 
ing higher markets, increas 
like these. Normally 1% 
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SUBTRACTION 


ON THIS NEW 


BURROUGHS 


IS AS FAST AS ADDITION 








There are any number of jobs in an accounting department 
that this new Burroughs can handle with greater ease, 
simplicity and economy owing to its speed and ease of 
operation .. . and its exceptionally low price. In fact, many 
concerns find it both efficient and economical to use one of 


these remarkable machines on each desk. 


There are many styles and sizes, with either wide or narrow 
carriage, from which to select a machine exactly suited to 


the type of work for which it is required. 


For a demonstration ... or for complete information... 


telephone the local Burroughs office or write to the 


BURROUGHS ADDING MACHINE COMPANY — DETROIT, MICH. 


Burroughs 
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AND IT PRINTS A 
CREDIT BALANCE 


TO SUBTRACT—Merely set up 
the amount on the keyboard and 
depress the minus motorbar. The 
amount is instantly subtracted, printed 
and designated by the symbol (—). 


TO ADD—Merely set up the 
amount on the keyboard and depress 
the plus motorbar. The amount is 
instantly added and printed. 


TO PRINT CR BALANCE— 
If the total of subtracted amounts is 
greater than the total of added 
amounts, the machine computes and 
prints the credit balance, automati- 
cally designating it (CR). 


EXCEPTIONALLY FAST 
FOR MULTIPLICATION 











ire abandoned ; the figure for 1931 was 
2.9%. 

The 
personal security. 
been accepted includes 
and surgical instruments, musical in- 
struments, loving golf clubs. 
Diamonds make up 90% of the pledges 
Loans on these gems amount to such 
huge figures that it has been estimated 
that the society's annual loans surpass 
the combined retail diamond sales of 
the New York district, and that it has 


almost any 
that has 
dental 


loans on 
Collateral 
laces, 


society 


cups, 


on hand a greater supply of diamonds 
United States 
sales in 


than any other single 
agency. Total retail diamond 
New York in 1929 were $95 millions; 
total advanced on diamonds by the 
society that year was about $40 mil- 
lions. As the loans were based on auc- 
tion sale values the two figures un- 
doubtedly represent equal values on a 
comparable basis. The 
standing loans are $27,000,000 
$243 
diamonds 


society's out 
Some 
millions of this is secured by 


Railroads May Seek Alliance 
With the Federal Barge Line 


CHANGING ideas are perceptible in the 
confusion of thought which surrounds 
the competitive struggle of the railroads, 
trucks, and water lines. There is some 
evidence of a disposition among the 
railroads to embrace the federal barge 
line in an attempt to prevent the trucks 
and independent water lines from mak 
ing further inroads traffic in the 
South. 

Southwestern roads agreed this week 
to a reduced schedule of joint barge- 
rail rates on cotton negotiated by the 
Missouri Pacific with the federal barge 
line. The cut in rates on the rail-water 
movement follows hard upon establish 
ment of a carload all-rail 
rates on cotton to the Gulf and to mill 
points in New England, Carolina, and 
Southeastern territory (BW’—Sep7’32). 

Wants a Definition 

Representing a more favorable ad- 
justment than it might be able to obtain 
at the hands of the Interstate Commerce 
jurisdiction 


on 


system of 


Commission, which has 
over joint rail and barge rates, this 
arrangement is satisfactory to the fed- 
eral barge line. But the resentment of 
government-owned — transportation 


“political” interference 


the 
agency against 
by the railroads is fostering a desire to 
have its prerogatives clearly defined by 
law. Theoretically, the barge line ts 
free to make any port-to-port rates it 


pleases but, as a practical matter, such 


adjustments have been vetoed higher 

up when the railroads have objected. 
In snubbing the barge line, the Ad- 

been in- 
further 


course, 
avoid 


ministration has, of 
spired by a desire to 
handicapping the railroads. Such action 
however, to divert more 


has served, 


tonnage to privately operated barge 
lines. When Secretary Hurley refused 


io permit the federal barge line to put 
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in a barge-load rate of $1 a bale on cot- 
ton a year ago private barge lines and 
trucks pounced on the traffic, driving 
rates down to as low as 50¢ a bale. 
This led, in turn, to drastic cuts on up- 
river shipments of coffee and sugar 
which the railroads have felt keenly. 
While the railroads regulation 
barge inland 


urge 


to check compctition, 


waterway advocates are 
belief that regulation 
prevent them from dor 
policy dictated by the r 
bilization of waterway rat 
garded as desirable during ¢ 
ment period, but it is 
Congress will be asked to 
next 
will 


measures session. T] 
of course, 
government from barge li: 
Lean Toward Truck Limit 
From another front of | 
the report that the U 
Public Roads is about read 
that the federal 
establish limits on the siz 
of buses and trucks, to be « 
on specific authorization of 


urge retire 


govern: 


idea was still opposed as 
spring and it is doubtful 
yet command unar 
mnaufacturers 


would 
port of 
The Bureau of Public R« 
ever, an influential agency 
sumption of police power: 
eral government may be 
towards the more compre! 
lation of highway transp 
demanded by the railr 


VisitInG EncineERS—A delegation from the Institute of Mecha 
neers of Great Britain inspects the “Santa Clara” being built }: 
Line at the Federal Ship building Co. yards, Kearny, N. J. 
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Figures Support Case 


for Bankruptcy Reform 


for reform in bankruptcy 
feral Judge John C. Knox 


his | 





N York district treads on 

nd bombards the opposition | 

int figures. Accumulated | 

of the manhole covers in 

nd revealed conditions that made | 

| their nostrils. Judge Knox | 

dented action. He made} 

e Trust Co. receiver in all cases 

pened in January, 1929. So} 

‘the revealed errors of the 

few opponents raised their | 

the time. President Hoover | 

investigation and the result 

designed to correct the im- | 
working of the old law (BW 

). That measure is now before | 

The Publie’s Short Memory 

things have happened since 

memory of the public is 

opposition has consolidated 


begins now to raise a protest 


others are fighting some | 


ms. They boldly are urging 
i bill that would prevent 


panies’ acting as receivers in 


t speech before New York's 
] 1gc Knox aske d his 


pose the above bill. He 
during its first 23 years 
the Irving Trust had lost 

It is just beginning to show 

mn this business. The judge 
his actions with vigor. He 
8 the bankruptcy situa 

) threatening that the federal 
sitting on dynamite.” Under | 
ystem, New York’s federal | 
had $1 million a year in patron- | 


nd out 


Creditors Getting More 

Knox will appear before the | 
tee of the Congressional | 
Committee to testify on the | 
osed new bankruptcy act. He will} 
complete data on the stewardship | 
Irving Trust at that time. The | 
mpany has so far kept most of 
of its operations to itself. It 
nce that it has reduced the | 
st of administering bank 
12.55% of realized asscts 
About 90% of all creditors | 
for the Irving Trust as trustec 
ise banking. Its receivership | 
ng the trust company into | 
nany business men and in 

ed creditors of bank 


pleased customers of 


; 


SEPTEMBER 1, 1932 

















began MORE> 


a water system 





It was 1799. New York City had again been stricken with 
the dreaded yellow fever. A group of public-spirited citizens 
formed a company to give the city its first safe drinking 
water. They built a reservoir “uptown.” 

The charter they obtained permitted them to invest their 
surplus in “any other monied transaction or operations.” 
Thus began what is now the Bank of Manhattan Trust 
Company. But its directors did not stop there. De Witt 
Clinton dug a “Big Ditch” —the Erie Canal—and helped to 
build a nation. John Stevens put steam on wheels—and 
thus railroading began in America. 

So the men of the Company have kept their fingers on the 
pulse of American industry. They have served not only 
their Bank—but the public. Through 132 years, the man- 
agement has built up an experience now at the disposal of 


every American business. 


BANK OF MANHATTAN 
‘TRUST COMPANY 


Capital, Surplus and Undivided Profits over $56,000,000 
\ UNIT OF THE MANHATTAN COMPANY 
MAIN OFFICE: 40 WALL STREET, NEW YORK, 





Economic CoONFEREES—Frederick M. 





Inter 


national New 


Sackett (left) American Ambas- 


ador to Germany, and Norman H. Davis, former Under-Secretary of 
State. They will represent the United States on the organizing committee 


of the world economic conference due sometime after November 


If Danube Meeting Succeeds, 


World Conference Has a Chance 


THE states of central and southeastern 
Europe—all of them predominantly 
agricultural except Czechoslovakia and 
Austria—are conferring with — their 


European creditors at Stresa, in Italy. 
Che the 
devise some scheme, acceptabl to all, 


purpose of conference is to 
for rehabilitating these countries finan 
cially and economically 
are reduced to transacting most of their 
and 


Just now they 
international trade some domestic 
business on a barter basis 

Debtors at the mecting are Austria, 
Bulgaria, 
and 


Czechoslovakia, 
Poland, 


Hungary, 
Rumania, Yugoslavia, 
C;reece Principal creditors represented 
are Germany, Italy, Britain, 
France, and Holland, but not the United 


States, which has made the largest loans 


Great 


to these states. It is a European con- 
ference. 
Barriers Must Be Razed 

Since the collapse of the Credit 
Anstalt, in Vienna, than a } 
ago, the rest of the world has been more 
of the 
has upset orderly financial routine and 


trade to a bare 


more year 


or less conscious chaos which 


international 


re duce d 
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shadow of its old proportions. Debtor 
and alike know that their 
major problem is the removing of inter 
national trade barriers. They tried to 
solve it a year ago but France persisted 
in pursuing her scheme of national 
hegemony, at which Germany and Italy 
particularly balked. 
At the Lausanne 
spring, one of the items in the final 
agreement was a provision for the call- 


creditors 


conference this 


ing of a conference as soon as possible 
to cope with the Central European prob- 
lem. The present Stresa conference is 
the result. 

There is some optimism over the out- 
come. One reason is that the 8 agrarian 
states in the Danube region got together 
last month at Warsaw and worked out a 
united front and a concrete plan of 
action which they could present at this 
meeting. 

So far, 4 plans have been presented 
None is violently opposed 
France, for example, has 


at Stresa. 
to any other. 
suggested that preferences be granted 
on the products from the great Danube 


area. This they would accomplish by 





reans of preferences 
the case of Austria (but 
slovakia), on industria! 
visualize a great multi] 
to meet the situation, 
other nations to admit 
agreement though it 
isting most-favored-1 
The French plan als 
special fund, to whi 
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7 IS only by 
: the use of 


lamps that are correctly de- 





signed and accurately made 
that you can be sure of having 
good light at low cost. Such 
lamps do not consume current 
extravagantly nor blacken or 
burn out before giving you 
adequate lighting service. 
Four hundred and eighty 
processes, inspections, and 
checks are involved in the mak- 


ing of Edison Mazpa Lamps, 


























to safeguard their quality. They 


ive you all the li cht you payfor. 
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To avoid paying m< 
after month for wasted cur 
rent, use lamps that bear th 
brands of a dependable manu 


MAZDA 


Lamps are manufactured by 


facturer. Edison 

General Electric, and this 

mark $3} will be found upon 
_ + 

the end of every bulb. It is your 

assurance of good light at low 

cost. General Com 


pany Nela Park Cleveland, O. 
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General Electric manufactures lamps for all lighting purposes 
mobiles, flashlights, photography, stores, offices and factories, street lichting and signs, Also Sunlipht Lamp 





lamps for bome lighting and decoration, a4to- 









Economic CONFEREES—Frederick 


VM. 


Sacke 


ador to Germany, and Norman H. Davis, 
State. They will represent the United States 
of the world economic conference due sometii 


If Danube Meeting 
World Conference 


[HE states of central as outheastern 
all them 
agricultural except Czechoslovakia and 
Austria their 


European creditors at Stresa, in Italy. 


Europe of predominantly 


are conferring with 
The purpose of the conference is to 
devise some scheme, acceptable to all, 
for rehabilitating these countries finan- 
cially and economically. Just now they 
are reduced to transacting most of their 
and 


international trade some domestic 


business on a barter basis. 


Debtors at the meeting are Austria, 


Hungary, Czechoslovakia, Bulgaria, 
Rumania, Yugoslavia, Poland, and 
Greece. Principal creditors represented 


are Germany, Italy, Great Britain, 
France, and Holland, but not the United 
States, which has made the largest loans 
to these states. It is a European con- 
ference. 
Barriers Must Be Razed 

Since the collapse of the Credit 
Anstalt, in Vienna, than a 
ago, the rest of the world has been more 
or the 
has upset orderly financial routine and 


trade to a bare 


more year 


less conscious of chaos which 


reduced international 
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The present Stresa conference is 





lem. 
the result. 

There is some optimism over the out- 
come. One reason is that the 8 agrarian 
states in the Danube region got together 
last month at Warsaw and worked out a 
united front and a concrete plan of 
action which they could present at this 
meeting 

So far, 4 plans have been presented 
None is violently opposed 
France, for example, has 
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A dressed up 


... but where is it going? 
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You may dress up your sales story with the 
most striking art work, you may have the 
original and enticing advertising 
. but it won't sell your product 


most 


theme . . 
unless it reaches an audience with the de- 


sire, the authority and the wherewithal to 


buy your product. 


Sending your advertising to your logical 
markets—effectively, directly, economically 
—entails more than just buying space and 
signing contracts. It requires an intimate 
knowledge of the many media in each field 


—and of the story behind each one. 


It isn’t enough to know that many of your 
customers read a certain magazine. 


Do you know just how many logical prospects you 


can reach through this magazine? 


Do you know how these prospects are distributed 
geographically — whether you can profitably sell 


them after you've interested them? 


Do you know how many “not-interested” readers 
you're paying to reach through this magazine? 


Do you know the reputation, the financial standing, 
the general business policies of the publisher? 


Do you know how highly regarded the editors are 
in their field? 


Do you know how this magazine got its circulation? 
Did the subscribers buy it because they honestly 
wanted to read it, or because they wanted to get 
“ome premium, cr to help some young subscription 
salesman along? 


These are just a few of the many questions 
“lat must be answered before you can be 


SEPTE MBER 21, 1932 


sure that a publication is the right one, the 
most economical one, for your business. 


Don’t be ashamed if you can’t answer these 
That’s not your job. Your job 
is managing your own business—making 
automobiles, textiles, refrigerators or some 
other kind of products. Studying the rela- 
tive worth of the thousands of advertising 
media is a job in itself, requiring years of ex- 
perience, demanding the full business days 
of capable advertising men. 


questions. 


The media department of any good adver- 
tising agency offers you the benefit of this 
experience. Here you will find the informa- 
tion you need to send your advertising di- 
rect to your logical markets . . . to make 
each advertising dollar bring home the 


maximum in sales results. 


This is just one of the many good reasons 
why so many successful advertisers entrust 
their campaigns to good advertising agen- 
cies . . . why you, too, ought to employ a 
good advertising agency. 


McGRAW-HILL 
PUBLISHING CO. 


INCORPORATED 


330 West 42nd Street New York. N.Y 


Because McGraw-Hill’s continued success depends 
upon the success of its advertisers, we publish this, 
the eleventh of a series of advertisements on the 
value of advertising agency service in the creation 


of sales-producing campaigns. 











that roaring 


BRITISH LION 





MAKE HIM PURR! 


Why fight against the tremen- 
dous odds of high tariff and 
the “Buy British” movement? 
Follow the lead of scores of 
alert American and European 
exporters—establish a factory 


in Great Britain. 


Gain the advantage of a 
“Made in England” label. Be 
on the profit side of tariff 
walls. Stop worrying about 
the difference in monetary 
standards. Prices quoted in 
Pound Sterling to other parts 
of the British Empire encour- 
age more business than when 


quoted in dollars. 


Factories on the L. M. S. 
right-of-way are available at 
amazingly low cost. Our files 
contain a complete listing 
along with floor plans and 
photographs. We believe we 
can prove to you—as we have 
to so many others—that manu- 
facturing in England is a 


profitable venture. 


At least it is an idea worth 
investigation. Your request 
for particulars will be held in 
strict confidence; entails no 
obligation. Just write or 


phone. 


LMSI 


GREAT BRITAIN 





LONDON, MIDLAND & SCOTTISH 
RAILWAY OF G. B. 


[LONDON, MIDLAND & SCOTTISH CORPORATION ] 
homas A. Moffet, Vice-President — Freight Traffic 


1 Broadway, New York City 








‘American Companies Share 


‘Orders for [rag Oil Project 


CurRSED with too much oil, the world 
is to have yet another area in production 
|soon. Iraq oil from the famed Mosul 
| field is being piped to the Mediterra- 
'nean. Work on the project has been 
under way for some time but a com- 
plete force became active only this week 
Final shipments of equipment will not 
reach their destination until about 
| Nov. 1. 

To all the world just now, the scheme 
|is more significant as a construction 
| project than as a new source of oil. 
|Members of the International Pipe 
| Cartel (including the United States) 
| have been busy this summer filling their 
|shares of the $12-million contract for 
| 150,000 tons of pipe. 

American tractor companies have re- 
ceived large orders for tractors to be 
used in grading, auxiliary road build- 
| ing, general construction. British firms 
| have supplied a part of the special 
motor transport facilities to be used 
along the desert route between Mosul 
}and the Mediterranean at Haifa, in 
Palestine. Vast numbers of Iraq work- 
men have been employed in the first 
stages of the work between Mosul and 
the Euphrates. It is expected that their 
number will be swelled in the next 2 
months to 20,000 and that they will 
| be kept busy for 18 months. 

Will Spend $500 Millions 

More than $18 millions have already 
| been spent in connection with the Mosul 
oil development. Authorities estimate 
that the cost of bringing the oil down 
|to tankers on the shores of the Medi- 
terranean will come to nearly $500 mil- 
lions if expenditures on related proj- 
ects such as roads, harbor improvements, 
and refineries are included. 


There is evidence that this is no idle 


guess. Bazaar talk in Bagdad, capital 
of Iraq, has it that Sir Francis 
Humphrys, High Commission for Iraq 
| (it is a British mandate), is in Europe 
|now negotiating loans to build a rail- 
jroad from Iraq to Haifa, probably 
paralleling the pipe line. At present, 
the only transport between Iraq and the 
| Mediterranean is by motor caravan 
(except for the expensive airplane trip). 
It is practically a 3-day trip. And even 
the armed convoy is not always success- 
ful in fighting back Bedouin attacks. 

| The Kaiser planned to connect Berlin 
| with Bagdad, and the railroad was built 
as far south as Aleppo. A connecting 
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Palestine has no go 
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Another $5 millions » 
breakwaters, on 3 quay 
date ocean-going vessel 
refineries. Farmers in 
for broader markets for 
Includes Irrigation +) -<tem 
A part of the Iraq oil 
it was finally settled by 
Nations and the various 
the oil, was a provision t 
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oil taken from the regi 
anticipation of these r 
merely a part of an 
aggressive government 
opment, Iraq officials h 
plans for a vast irrigation 
will be undertaken at o: 
$7 millions will be spent 
ect. The Tigris will be 
tributary channels will b 
vast arteries of irrigatior 
be constructed in the ric! 
land which once 
granary of the 
plans call for a 5-year pr 
means that royalties fro: 
cessions would be availab! 
essary financing before t! 
long under way. 
France is the 
Petroleum Co. which pus! 
the development of the Mos 
France has no oil at hon 
Thirsty for Revenue 
Iraq, however, has brought 
pressure possible on the | 
and American members 
because of the need fi 
develop the country. EF» 
extremely valuable date 
the mouth of the Tigris-! 
for the very narrow fring 
patches along the banks 
the country has few other 
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Business Abroad—Swift Survey 


Of the Week’s Developments 


upturn temporarily re- 
rarded, but undertone - still 
dent... - Political uncertainty in 
Berlin tempers recent enthusiasm over 
overnment’s reconstruction schemes. 
* French absorbed in conversion 
slans, economy measures. .. . Britain 
rencerned over textile strike; Parlia- 
ment rushed to consider Ottawa bar- 
gains. .. . Danubian states likely to 
“each accord with creditors at Stresa 
for payment-in-kind on outstanding 
debts. . Far Eastern prospects 
shreatened by Manchukuo complica- 

_. General feeling present 
ull is only temporary. 


Business : 
confi- 


Europe 


iN News Bureau (Cable) 
was visibly retarded through- 
pe this week, but confidence 
not been lost. The opinion is pre- 
first burst of 
k is time now 

the 
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limelight, forced 


the recovery 
to slow 
to consol: late 


the 


fans 


heid 


the greatest degree of uncertainty into 


The R¢ 1¢ hstag 


and 


the general picture 


according to sched le, was 


solved by von Papen according 
Armed with a decrec 


Hin 


the Chancellor refused to allow tl 


best predictions 


from old President von lenburg 
Greer 
man parliament to continue after i 

an almost unanimous vote of 
confidence in the Presid 
Hitlerit for 


rore the 


cabinet 
ened to igi dissol 
they agreed to it. 
New 


Situation 


uncertainty 
Will Cre 


and carry out 


develops out ol 
i 


rimany follow 


' 


onstiftution another ck 


tion in the next 60 days, or will Hinden 


: a 
uurg refuse to allow this, or will the 


to abide for a time by 


by the 


Hitlerites agree 


the regulations romul gated pro 

visional cabinet ? 
German business evidently has con 

fidence that the 


divided to be any real threat to Hinden- 


opposition IS too 


burg and the von Papen government 
Markets lost some of last week's buoy 
ancy, and the optimism whi followed 


the announcement of the government's 


ti 
SH PIPE FoR Irag——A shipment leaves the Bromford Tube Mills, 
net a lor the 1,200-mile pipe line being built across Palestine and 
The pipe line, refineries and harbor works will cost $500 millions 
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alarm Europe ts 
the present governn 


ast throug 


control at Ik 
There has been 
pectancy in France 
the belief that the Cl 
emble at alm 
final plans { 
version The Fr 
absorbed in econo 
national deficit must be met, and 
nal prices deflated to levels nearer: 
of outside 
France Cool to Poland 
Europeans 


countrics 


generally ar 


LT 


with consi leral i 


a $30-million loan 


Polish rc} resentatives 
sec king at least a $1 
either London or N 
likely that France will 


P ' 
Lary Aaillance 


with Poland, 
soon, but it is just as lik 
terms will be greatly modifi 
The British have be 
weck with the dead] 
strike. Agitators are | 
try is alarmed lest labor 

One of the most hop 
signs is the better-than-exp 
likely to come out of the conferen 
Danubian states, now in session at Stres 


The 8 lar rely igi 


Italy (page 18) 
tural countries of central and southe 
erm Europe arc endeavoring to WOrK 
with their European creditors a 
which will allow them to pay thei 
in farm produce. To ck 
itors must agree to import h 

or to give them duty preferences 
ously this plan conflicts with the est: 


lished most-favored-nation treaties whi 


many of the creditors have with other 


countries. It is the purpose at Stre 


they aff 


to iron out the difficulties as 
all the European countries concern 
and then to carry a finished, workabl 
plan to a later world conference wi 
is likely to be held in London some ti 
after the elections in the United States 
More Danubhia 
Considerable significance 
the outcome of this 


United States alone has more than $6 


attaches 


} 


millions of loans frozen in these st: 
International trade throughout the 
has been reduced pretty much to a 
basis. If trade channels can be open 


bart 


in this region, it will do as much 
anything to get the world started towar 
a general lowering of impossible tariffs 


Other news fragments are worth 1 


conterence The 


I 


is 


} 





ing. Britain is summoning Parliament 
a week early so that action can be taken 
promptly on the empire agreements pro 
visionally worked out at Ottawa. Oppo- 
sition to many of them is widespread 
There is talk, at least in Paris, of 
another world oil conference to be held 
in October with the Soviets represented 
It is known that British and American 
oil companies are eager to reach some 
agreement with the Soviets to aid in the 
orderly marketing of export oil. But 
the Soviets are said to be demanding a 
$50 million loan as the price of signing, 
the loan to be repaid in oil. No one 
is very certain that the British and 
Americans have agreed among them- 
selves to meet these terms. The plan 
worked Rumania, however, and 
that country received a loan on the 
strength of the accord with the other 
early 


with 


major oil interests, signed in 


summer 


Germany 


Business little affected by political 
events. . . . Industrial pickup spreads 
to more industries. . . . Americans hit 
by import quotas and tariff increases. 


BERLIN (Cable)—This week's dramatic 
dissolution of the Reichstag has not 
affected the basic strength of the von 
Papen government, because its opposi- 
tion is still too heterogeneous and dis- 
united to be effective. German business 
is aware of this condition and refuses 
to be strongly influenced by develop- 
ments. A good share of the stimulus 
from the von Papen plan for industrial 
relief, however, has been lost, at least 
now that the 


temporarily. It seems 


government will adhere to the constitu- 
tion and that there will be another elec- 
tion within 60 days. This uncertainty 
will reflect itself on business 

The decline in the number of jobless 
since July is largely due to the new 
method of determining the right of 
awarding the dole, though informed 
opinion believes that signs of recovery 
are likely to multiply and that there 
will be no further deterioration. New 
business is developing in several lines. 

New Quotas Opposed 

Business is voicing the strongest op- 
position to the import quotas and duties 
decreed by von Papen Aug. 31. The 
higher agricultural duties were expected. 
Wholly unexpected were the sweeping 
increases covering chemicals, textiles, 
abrasives, and household hardware. 

American imports are particularly hit 
by the boosting of the tariffs on office 


Envoy To MancHuKUoO—Japan, first to recognize the new stat 
of old Manchuria, sends trusted General Muto (left) to lool 
diplomatic interests. Premier Saito (center) went to the sta 
to lend prestige to the event, give parting instructions 


machines and appliances and on a num- 
ber of other purely American specialties. 
The following are the most important 
increases, and they suggest the rates 
which have been levied throughout the 
schedule: 

New Rates 
per pound) 


0.48 
0.64 


0.53 


Old Rates 
(dollars 
0.26 
0.49 
0.26 


Typewriters 
Calculating Machines 
Cash registers ‘ 
Automatic scales and 
vending machines 
Saxophones 
Phonograph records 


0.32 
0.75 
0.26 


0.13 
0.07 
0.13 


In motivating these increases, at least 
as far as American office appliances 
were concerned, the fact was stressed 
that, in spite of the depression, imports 
of American typewriters into Germany 
have increased rapidly. In the first 7 
months of 1932, 14,212 machines were 
imported, in contrast with 2,473 in the 
same period in 1931. Dollar values 
show a considerably smaller increase. 
This is due not only to the fact that 
portable typewriters were imported to 
a larger extent this year, but also to 
severe price-cutting on the part of the 
importing companies. Incidentally, both 
Remington and Underwood operate 
their own branch factories in Germany. 


Great Britain 


Business cheerful des; 
reaction and continued & 
... Few’ industries « 


August foreign trade dis 


LONDON (Cable)—The« 
tinued to be optimistic 
the general business outlo 
market was a bit irreg 
were no serious setbacks 
est, in fact, continues to 
dustrial shares gained in | 
ing the week. Commodity 
also steady, except for th 
fered by tin and silver. 

Industrially, despite th 
among the Lancashire 
which has affected more 
men, there are a few hop 
ments. Electric output fo 
up 7.4%. Aijr traffic 
month of the year doub! 
in the same period last 5 
demand for cotton goods 
good, though there is son 
much this will help the t 
unless the strike in Lanca 
soon. 

Similarly questionable 
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British will reap from the 
aa and improved preference on the 
th market unless peace is 
to the industry. The Indian 

has decided upon an im- 
mediate increase in the import duties 
all _non-British cotton goods from 

to 500% ad valorem. This deci- 
chiefly affect Japanese goods, 
| now have to stand a duty of 
sot against 259% for British goods. 
The Lancashire preference is increased 
be the new tariff from 63% to 25%. 

Branch Plant Opens 

An American firm—Liptak Furnace 
Arches, Ltd.—has recently equipped its 
slant at Broadheath for the manufacture 
of high temperature cement. Raw mate- 
rials are to be imported from the 
United States, but the entire manufac- 
turing will be done in Britain. 

August foreign trade was disappoint- 
ag. Results, just disclosed, show that 
xports dropped to a new low at £28.5 
millions, compared with £29.3 millions 
in July. Imports totaled £53.3 millions, 
compared with £51.9 millions in July. 
Largest decline in the export list was 
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Manufactures were second, espe- 
illy machinery and cotton yarns. 


France 


Reaction on financial markets, but 
small industrial revival. 
. Conversion expected very soon. 
Other economies necessary to 
lance budget. , 


tinue d 


pand 
Reaction marked the 
France this week, 
were no serious unfavorable 
ments. A part of the downward 
was due to the tendency of 
French Bourse to follow Wall Street 
nds. Another factor was the uncer- 
nty caused by Germany's arms de- 
inds and by the dissolution of the 
hstag in Berlin. And finally, there 
naction in stocks because of the ex- 
that the big conversion opera- 
be voted by the Chamber 
he next few days. The public 
red the market wholeheartedly 
last month and it is likely 
onversion will receive wide 
Support as a patriotic measure. 
the Frenchman is reluctant to 
ther writedown on his invest- 
rovernment securities. 
iction to conversion plans 
tly the same as the British. 
still recall vividly the de- 
f the franc. To accept 
SS in interest is better than 
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markets in 


nointing 
pomuong 
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toting 
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to face another writedown on his sa\ 
ings in the form of a devalued franc 
This saving to the government will 
amount to only $60 millions a year 
which is a small fraction of the budget 
deficit. 
to which he will need to adjust himself 


There will be more economics 


Fortunately the week revealed som« 
encouraging developments. Unemploy 
The coal, iron 
and steel, and textile industries continuc 


ment is still declining 


to register small gains in the volume of 
orders coming to them. There are 
prospects that the Stresa conference will 
reach some agreement to 


national trade in central Europe 


fair 


revive intcr 


Latin America 


Socialist government overthrown 
in Chile just when plans for servicing 
foreign debt were formulating. 
Revolt continues in Brazil. . .. Argen- 
tina considers rail improvement pro- 
gram. 


THE same signs of business recovery 
which have influenced business in other 
parts of the 
brightened prospects in Latin America, 
but the outlook is still relatively not 
good. 

The latest government upset in Chile 
may prove to be the week's most signifi- 
cant news. To predict the outcome on 
the scanty news which has come out of 
Santiago so far is impossible. 

What New York bankers had looked 
on as the most promising project ad- 
vanced by the Davila government may 
now be lost. Not a week before the 
recent coup, Davila had announced the 
formation of an Autonomous Sinking 
Fund for the Amortization of the Pub- 
lic Debt, to be administered by a gov- 
ernment-appointed commission. 
to be the function of this new institu- 
tion to handle the service charges on all 
existing internal debts, to endeavor to 
consolidate and establish service pay- 
ments on the country’s foreign short- 
term obligations, and to reestablish in- 
terest payments on the consolidated for- 
eign long-term loans. Chile owes more 
than $275 millions abroad. 

Brazilians Still Fighting 

News of the progress of the revolu- 
tion in Brazil is as indefinite as ever 
Coffee prices are still supported by the 
threat of a shortage. In Brazil, how- 
ever, there is complete recognition that 
other coffee exporting countries stand 
to benefit most, for once the revolution 
is ended there is plenty of Brazilian 
coffee to supply the market and prices 


world have somewhat 


It was 


are likely to drop 
levels 

There ts litthe news trom Argentina 
Business is most interested in the report 
that the Argentine government is con 


a $13-million program of rail 


| 
road extension and improvement 


sidering 


’ . 
Far East 
Political uncertainties connected 
with reactions to Japanese recogni- 
tion of Manchukuo overcloud signs 
of economic pickup in the Far East. 
Japanese textiles hold recent 
gains. . . . Chinese business expanded 
in August; threatened now by grow- 
ing anti-Japanese sentiment. 


RECENT signs of economiK improvement 


} 


in the Far East would develop greater 


business optimism if the political situa 
Until 
Japanese recognition of Manchukuo ts 
the 
powers known, until the I 


tion were less threatening 


broadcast and reactions of world 


aguc report 
on the whole Manchurian campaign is 


published (if it is), and until it ts 
known how far the Chinese government 
may be willing and able to curb the 
fresh wave of anti-Japanese sentiment, 
sound business recovery will not go far 

In Japan, there are a few hopeful 
signs this week. Silk shipments are at 
their peak. Reports for August indicate 
that American takings were up 8,000 


Fila 


government 


bales compared with a year ago 
The 
estimates that the fall cocoon crop 
be 3.69% smaller than a year ago. 
spring crop 
Rayon Earnings Are Up 

Rayon manufacturers are speeding 
activity. 
operate at no more than 85° of capacity 
October. It is possible that all 
production restrictions will be removed 
by the end of the year if recent demand 
Tokyo expects the big rayon 
producers to increase dividends—which 
ranged from 6% to 10% last year—by 
at least 2%. 

August reports from China are de- 
cidedly more optimistic, but the growing 
unrest of the entire country over the 
announcement that Japan has given oth 
cial recognition to Manchukuo, and the 
possibility that the League report is 
going to be modified in an effort to 
appease the Japanese and keep them in 
the League is unsettling 
While long-term commitments are being 
negotiated cautiously, short-term busi 
ness is being transacted in increasingly 
greater volume. 


tures are reopening 
will 
The 
about 15% 


was redui ed 


They are under agreement to 


until 


kec ps up 


prospec ts 





Ready Now! 


THE 
AMERICAN 
CONSUMER 

MARKET 





A Study by The Business Week 


(Reprint) 


What has happened to your market in the 


last decade? Is it growing? Is it diminishing? 


What have changing habits and tastes done 
to your sales possibilities? What of the con 
ditions? More important— what of the 


trends? 


For the first time these questions have been 
answered for you and for everyone else who 
sells to the consumer market. Not a partial 
study. Not a projection of fragmentary data. 


\ comprehensive study, national in scope, dis- 


closing all the incomes and 
penditures of a// the people of 


over a 12-year period. 


Shorn of all enthusiasms and pron 
phasis, this study provides a safe 
place for any merchandising plan 


the great American consumer market 
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British Went to Moscow 
4s Well As to Ottawa 


the protests of the domin 
large 
Soviet 


over Britain's 


from the 


(Ottawa 
imports 
ntrastingly guarded were the 
British delegation. 

1s to be expected. As long 
ril Britain began to consider 
he prospect of increasing sales 
It was the Soviet’s best for- 
mer and yet it had never 
tter than the third best sup- 
balance of trade was heavily 
As a result of this 


1 


Moscow. 

into business prospects, the 

ort Credit Guarantee Depart- 

authorized to guarantee bills 

years drawn by British manu- 

n Soviet trading organizations. 

Export Credits Extended 

Negotiations did not end there 
May the Board of Trade 

to Parliament that it extend the 

f export credit guarantees on 
fers another £1,600,000 

{8 months instead of the old 

aximum. This, officials ad- 

was necessary if Britain was to 

r share of the machinery orders, 

of which recently have been going 

Germans because of their longer 


Late 
recom.- 


t orders placed in Great Britain 
irst 5 months of 1932 totaled 
00. British purchases from 
viets were only slightly greater 
have been some shrewd moves 
London and Moscow 
maneuvering. London, with 
idverse balance of trade with 
ts, held up to Moscow the 
of turning some of the large 
to the dominions 
more of industrial 
British manufacturers.. Mos- 
rn, pointed to an impeccable 
rd, to increasing order lists 
Britain, invited a shipload of 
rnalists to come to Russia and 
[ ted, 
Details Kept Quiet 
details have been kept quiet 
tly. because London wished 
the dominions with trade 
Now they are being revealed. 
gets a preference on certain 
the Soviets have commonly 
t the British still buy much 
And to maintain Soviet 
nd cultivate Soviet orders, 
t the rest of Europe's credit 


in re- 


unless the 


gave their 
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terms The dominions have gained 
something, not everything 

A few 
other plan to 
Almost as 


at Ottawa Canada had secured Britain's 


Londoners also know of 
Soviet orders 


that 


secure 
soon as it was known 
consent to give empire preference t¢ 
products which have been coming in 
fair volume from the Soviet Union 
(especially lumber), Mr. J. Gibson 
Jarvie, head of the largest British con 
sumer credit 
Russia, where he will spend some wecks 
His departure and destination have been 
kept secret in Britain, and the imm« 
diate purpose of his visit is not known 


finance house, left for 


It may be assumed, however, that his 
company—the United Dominions Trust 
which has the backing of the Bank of 
England—is preparing to increase the 
credit facilities for British-Soviet trad¢ 
and to supplement unofficially the gov 
ernment’s official export credits, which 
have proved inadequate and which can’t 
well be expanded in the face of prom 
ises to the dominions 


British Trains Speed Up 
—QOne to 71 Miles an Hour 


BrRITAIN’S Great Western Railway has 


speeded up the Cheltenham Flyer, the | 


worlds fastest train Two 


have just been cut from the running 


time for the 774 miles between Swindon | 


and Paddington, and the average start 
to-stop speed raised from 69.18 to 71.3 
miles an hour. 

It is significant that it is just one year 
since the schedule was boosted to aver 
age 69 miles. In the interval, 
runs have been made at an average of 
more than 81 miles. 

The Great Western is making a bold 
bid for trafic with this kind of bait 
Besides the Flyer, 
trains will run on reduced schedules. A 
total of 460 minutes will be saved on 
various lines in this week’s new sched 


Che lte npam 


ules, and this is the fourth cut in 14} 


months. The first, in July, 1931, cut 
running time 2,752 minutes daily. In 
September, last year, another 1,329 


minutes were hacked out of the daily | 


runs. In July, of this year, 6,553 min 
utes were lopped off. 

In the newest schedule, the 
Western lists 58 express trains with 
speeds of 65 to 71.3 miles an hour. 


Great 
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TO ADVERTISERS: 


A full-size issue of The Bus- 


iness Week has been pre- 
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Issue.” Written in char- 
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markets and unique circula- 
tion. A copy will be mailed 
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The Figures of the Week 
And What They Mean 


Security markets have begun to sag 
just as the basic business indicators 
begin to give some evidence of lend- 
ing support... . Steel production 
has recovered from the low on the 
strength of miscellaneous orders, but 
the Maine election may hasten sup- 
port of the construction program. . 
Coal production and carloadings con- 
tinue their upward swing. . . . Elec- 
tric power production suffered less 
than usual from the Labor Day holli- 
day. . Check payments and de- 
partment store sales made poor rec- 
ords in August, but the September 
outlook is better since a break in de- 
clining payrolls and employment is 
becoming evident. Commercial 
loans have expanded for 2 successive 
weeks, 


WHILE most estimates of steel activity 
indicate a fairly sharp rise from the 
Labor Day week, it is disappointing that 
so little of this gain can be attributed to 


25.000 tons of 
7 


the important steel consumers. It is 


largely the accumulation of miscellane- 
ous orders for stock replenishment pur- 
poses, and very moderately replenished 
at that. The August report of 
ingot production of the American Iron 
and Steel Institute shows activity ap- 
proaching an even 14% capacity 
level. Total tonnage for the month was 
somewhat larger than in July due to 2 
extra working days. For the first 8 
months of 1932, activity has averaged 
20% of capacity against nearly 44% 
last year. 

The Iron Age feels that the Maine 
election ebite will speed up the re- 
leases for railroads and construction pur- 
chases which have been hanging in the 
time. The first loan by 
the R.F.C. for construction purposes 
was announced Sept. 13, being a $40- 
million starter on a project estimated 
This Southern 

will require 
30,000 


steel 


of 


air for some 


to cost $200 millions. 
project 
structural steel, 


California water 


tons of drill steel, in 
reinforcing 


tunnel 


bars, Cop} 

loc Omotives, ld 
Work is planned 
The U. § 


230 building 


cars. 
immediately. 
nounced that 
millions have been 
to Aug. 31, and that 382 
ing over $324 millions wer 


$71 


The economy drive which 

ing estimates next 

will probably 

emergency relief 

tion by 10% 

To Aid Railroad Buying 

The Railroad Equipme 

Corp. has been organized | 

of the leading equizinent 

ing concerns to stimulate 

the buying of steel products 

roads. This organization 

duce the roads to make us¢ 

millions allotted by the R.F 

purchases to the embarrass: 


for 
cut ine 


progr im 


roads who have been relucta: 
for such loans. The Nickel |] 
sion of the past weck is 1 
reduce such reluctance. So { 
ing Railroad is the first is 
of steel for repair purpos 
August 


autcomobptil 
t oD mr 
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THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 


basis) 


Electric Power (millions K.W.H.) 
TRADE 


Cotton (middling, New York, Ib.) 


FINANCE 


(millions) 


Interest Rates 
Business Failures (Dun, number) 


*Preliminary 





Steel Ingot Operation (°;, of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 


Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 


Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher’s Index, 1926 = 100) 


Total Federai Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member basis 


Commercial Loans, Federal Reserve reporting member banks (millions). 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily average, renewal) 

-Prime Commercial Paper (4-6 months) 


tRevised 


Latest 
Week 


“55.7 


Preceding 
Week 


154.7 


15 12 
$4,737 
*941 
1,444 


887 


93 
62 
$2,431 
$5,732 


90 
60 
$2,494 
$5,740 


$2,877 $4,672 
$5,105 $4,826 


$.42 
$.067 
$31.03 
$.071 
68.9 


$.49 
$.088 
$29.32 
$.058 
62.5 


$.49 
$.078 
$29.32 
$.060 
63.2 
$1,232 $1,292 


$2,313 $2,337 


$22,002 
$8,737 
$7,082 
$3,707 


$22,016 
$7,891 
$6,442 
$1,325 
$110.45 $156.44 
$91.70 $95.14 
1.5% 4.7 
4.2 
339 


$18,564 
$6,293 
$4,519 
$371 
$90.44 
$81.62 
2% 
2-21% 
420 


$18,539 
$6,284 
$4,512 
$345 
$92.61 
$82.00 
2% 
2-2!% 2% 
549 396 
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The Index 
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The weekly index of general busi- 
ness activity, first of its kind, is 
compiled by The Business Week 
from 8 series of weekly figures 
—steel mill operations, building 
coal 
output, 
non-bulk carloadings, check pay- 
ments outside New York, com- 
mercial loans of reporting Fed- 
eral Reserve member banks, and 
currency in circulation. It shows 
the current level of the average 
daily physical volume of busi- 
ness as compared with the normal 
for the season and'the year. Nor- 
mal, represented by 100, is what 
volume of general 
business activity should be if the 
usual seasonal changes and year- 
to-year growth had occurred. For 
further explanation see The Busi- 
ness Week, May 7, 1930, p. 39. 
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ed States and Canada is estimated 
the National Automobile Chamber 
of Commerce at 89,855 compared with 
8.611 in July, the lowest total since 
last November. Retail sales in August 
benefited by the better feeling 
gendered by the rising security mar- 
General Motors sales to con- 
ers increased from 32,849 in July 
7,230 in August. Sales to dealers 
still being restricted, so that the re- 
improvement in consumer buying 
make further inroads on the 
low stocks. Buying for new 
ls will probably not appear until 
nd of September or October. 
Steel Orders Improve 
slight upturn of less than 3,300 
in the unfilled orders of the U. S. 
| Corp. at the close of August is 
uraging, even though small. Fourth- 
ter prices On most steel products 
likely to be the same as have pre- 
ed in the third quarter. Sheet makers 
ttempt to wipe out the concessions 
t have been offered in August and 
quotations of June. 
provement in all groups of 
; activity during August as com- 
ed with July was due largely to the 
ional 2 days in the former month. 
n when allowance is made for 
of days, the declines from 
preceding month are very modest. 
ut half of the awards were classed 
works and utilities, with a 
of slightly more than $64 millions. 
‘e gain over July and only 
1 year ago. On a daily 
however, a 1.1% decline 
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is shown from July and a 15.7% drop 
from a year ago. 

Non-residential awards totaled $49 
millions, gaining 0.2% over July but 
falling 51% behind a year ago. With 
allowance for the difference in the num- 
ber of days, the group falls 7.207 be- 
hind the daily average of the preceding 
month and 53% under a year ago. 

Residential awards aggregated $20.8 
millions, an increase of 5.29 over July 
and 66% under last year. On a daily 
basis, the gain becomes a 2.79 decline 
from the preceding month. Total 
awards were valued at $133.9 millions, 
4% ahead of July and 43% under 
August, 1931. . On a daily average 
basis, the month shows a 3.6% decline 
from the preceding month. 

Coal production continues to make 
steady upward strides, with anthracite 
showing another sharp increase of 33%. 
Slow progress is being made in the 
anthracite wage reduction conference, 
with the miners attempting to shift 
the load of cost reduction to the rail- 
roads with a demand for lower freight 
rates. 

Electric Power Consumption 

The Labor Day week reduced the 
consumption of electric power less than 
usual this year, so that the comparison 
with a year ago shows considerable im- 
provement over the past several months. 
The index remains unchanged at 71% 
of normal. It is significant that the 
greatest improvement occurred in the 
New England states. The central in- 
dustrial region showed practically no 
change from the preceding week. 


show im 
The 
index based on miscellaneous and less 
than carlot freight remained unchanged 
at 499% of normal The _ thirty-day 
notices for the proposed 20°) wag 
reduction are expected shortly. In th 
meantime savings banks and insuranc 


Carloadings continue to 
provement as September begins 


companies are interesting themselves in 
the problem of the railroads to protect 
investments. 
Check Payments 

The volume of check payment during 
the weck ended Sept. 7 declined to a 
new low level. The index remained 
unchanged at 62% of New 
York City showed a 13% decline in 
the weck, but the 131 
of financial cities showed a 2% increase 
For the month of August, New York 
City reflects the greater stock market 
activity with a 6% gain over July, but 
outside of New York City, a decreas 
of like amount is reported. 

Average daily currency 
during the week ended Sept. 10 de 
clined slightly from the pre-holiday 
peak. Merchants report some improve 
ment in retail trade of late 
department store sales were 249% below 
a year ago. Bank suspensions totaled 
only 9 for the weck Sept. 8. 

Commodity prices have given way in 
sympathy with the stock market in the 
past few days. Declines occurred in 
silk, cocoa, sugar, hides rubber, corn, 
wheat, cotton, silver, and tin. Copper 
and lead were steady, as was steel scrap 
Gains were reported in zinc, cattle, and 
wool. Coffee prices were irregular 


their 


normal 


centers outside 


circulation 


August 





Trends of the Markets 
In Money, Stocks, Bonds 


Stronger bank position begins to be 
reflected in seasonal credit expansion. 

. Despite signs of business improve- 
ment, security markets run into reac- 
tion but still hold bull trend. 


Banks Are Making Better 
Use of Their Strength 

bank statements grow 
after several 


CHI dis- 
tinctly 


months during which the banks secm to 


weekly 
more encouraging, 
have played no part in and shown no 
response to the 
rity and commodity prices, international 
and 


improv ement in secu- 


financial factors, general business 
sentiment. 

There is now no question about the 
increasing strength of the bank position 
and its capacity to support business ex- 
pansion. Reserves of member banks are 
again about at the peak figure, following 
the 3 months of large open-market op 
erations by the Reserve banks from 
March through May. Excess reserves are 


also at the high figure of $300 millions 


with about half of this total 
the New York 


once more 
being re 
banks. 
Gold reserves have steadily increased, 
through imports and release from ear- 
stocks. Nearly $200 millions 
added since the end of the 
dollar. Reserves have been 


ported by 


marked 
have been 
run on the 
further increased by decline in 
to the 
since the be- 


issue of new 


a slow 


currency in circulation, contrary 
usual seasonal movement, 
ginning of July, and by 
national bank notes the addi- 
tional circulation privilege granted by 
the Borah amendment to the Home Loan 
Bank Act. Indebtedness to the Federal 
Reserve has been reduced to the lowest 


this year, about $150 


under 


point so far 
millions. 
Deposits at New High 
These things, probably helped by gen- 
erally better security markets which have 
are now 


credit 


strengthened bond portfolios, 
reflected in more liberal 
policies. Time and demand deposits of 
New York City member banks have 
reached a new high level for the year, 


being 


! 


wiping out all the de 
taken place since Jan. 1 
Total loans and invest: 
almost net change 
around which they hav 


early in March, 


no 


but they 
two successive weeks, alor 
ments in other than gov 
Even 
showed a 


tics security lo 


slight ris¢ 
week of September 

Outside New York th« 
so striking. Member bank 
slowly but 
stopped falling and hay 
rising tendency since th 
August. 


declining, 


Experiment Ended 
All these developments 
made the Reserve authorit 
let the 
decline. 


amount ot 
Open-market 


reserv¢ 


virtually ceased sinc 
last week 
Reserve bank holdings of 
marking the end of the 
periment on record in this t 
that have bee 
successful. 

Call money rates have 


there was a s! 


seems to 


tendency to rise as stock n 


and prices have increased 


of outside funds has short 
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The Signs Are Bullish 
If the Market Isn’t 

rket ignored a crop of favorable 
ws after Labor Day and be- 
casingly uncertain of itself, 
ning into several days of sharp 
vith heavy sales volume. The 
n cut off about a third of the rise 
bear market lows but it seems 
t with good support and did 
the limits which still leave 
ral line of market movement 


was expected sooner or later, 
rise of the two 
mnths, but why it should come just 
h-needed confirmation of the 

by indications of actual business 
ovement began to appear is one of 


zzles of the speculative tem- 


steep past 


Disturbing Factors 
volitical upset in the Maine vote 
listurbed the market some- 
t cannot be considered a basic 
Commodity price movements, 
fluctuations in cotton, were 
nportant. Evidences of in- 
siness activity and employ- 
are now forthcoming, how- 
likely to outweigh all these 


interest was reduced to a 
the middle of August as 
market rise from mid-July, 
lity of the rise seems to 
iged the shorts somewhat 

lf of the month, for 
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after Aug. 15 


according to Stock Exchange figures, an 1 


then interest increased 
may have finally had its fling in the 
general market relapse which took place 


last week. 


Bond Reaction Is Held 
To Second-Grade Issues 


THE bond market has been able to make 
little or no headway since the end of 
August, and last week's reaction in stocks 
brought another spell of weakness in 
bonds. The slump was confined, how- 
ever, principally to the more speculative, 
second-grade issues, especially rails, and 
to foreigns. 
Disappointment Hits Rails 

Disappointment over the failure of 
the I.C.C. to lend the Nickel Plate more 
than a quarter of its requirements for 
its maturing note issue, and other recent 
signs of increasing stringency of 1.C.C 
policy was a factor in the severe break 
in rails. The political upset in Germany 
disturbed the foreign list somewhat. A 
spurt of strength in New York City 
issues, with the evidences of vigorous | 
economy policies on the part of the new | 
mayor was a feature of the municipal | 
market. 

New municipal issues are increasingly | 
scarce as the economy wave spreads, and | 
such as are forthcoming command very | 
favorable rates.. New issue activity in- 
creased slightly in August, but is still 
very small and almost wholly for re 
funding purposes. 





kor Attorneys 


The new 30-story Girard Trust 
Company Building offers ideal 
accommodations for attorneys and 
business men. Located in the heart 
of Philadelphia’s business and 
financial district, convenient to 
the City Hall and the railway sta 
tions, it adjoins the banking hous: 
of the Girard Trust Company, 
thus placing the banking, safe 
deposit and trust facilities of the 
Company at the immediate dis- 
posal of tenants. 
Attractive office suites are still 
available. 

Rental Office Reom 1500 

lelephone Rittenhouse 234 


GIRARD TRUST 
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BUILDING 


rgoo SO. PENN SQUARE 


PHILADELPHIA 
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TAKE 800 sq. ft. 
or 21'% times as much 
All rentals are at 
day par values in 
The 
NEW McGRAW-HILL BUILDING 
330 W. 42d St.. New Vork 


present 


See 
Brown, Wheelock, Harris & Co., Inc. 
14 East 47th St.. N. ¥. City 
or 


342 West 42d Street Corp. 
230 West 42d St., N. ¥. City 
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How Far Recovery? 


RECENT improvement in security and com- 
modity prices, betterment of the banking situa- 
tion, and many other factors that have appeared 
during the past three months offer some promise 
that the period of business contraction has come 
to an end and that one of expansion is begin- 
ning. Hopes that this may prove true are so 
strong, and every body is so fed up on the de- 
pression that no one is disposed to quibble about 
the character of such business recovery as may 
come or ask himself how far it is likely to go. 
Will it ultimately bring us back to the 1929 
ievel, or even better, or shall we have to adjust 
ourselves to some different and far more modest 
kind of prosperity for a long period? 

These are important questions, for upon the 
answer to them intelligent business planning in 
large part depends. Yet the answer to them lies 
mainly in the hands of business itself and de- 
pends upon the policies that American business 
men may adopt in respect of several important 
problems. 

Of these the most pressing is that of wages. 
The extent and speed of recovery from this de- 
pression will be determined mainly by the 
promptness with which wages can be restored to 
the pre-depression level and the degree to which 
they can be raised above it thereafter. Since we 
firmly believe in the continued expansion of 
American business we are quite sure that, as in 
the past, the level of money wages in this coun- 
try will continue the persistent upward course 
it has always held, notwithstanding the ups and 
downs of commodity prices, and that within a 
few years wages wil! be higher than they were 
in 1929 even though commodity prices do not 
quite return to that level. At least it is safe to 
say that security prices will not return to the 
1929 level or stay there long if wages do not. 

This may seem fantastic when one considers 
the extent to which wages have been reduced in 
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this depression—probably the most 
flation of consumers ever attempted in 
try; and doubtless few are prepared to 
It is uncertain how much a nation ¢ 
either from depression or war, and it 1 
be seen what American business : 
learned from this one; but we are sure jt , 
have to reconcile itself to this fantastic fac y 
less it is prepared to scrap most of its mode; 
industries and support a large part of the pop 
lation by some sort of dole. The new indust; 
we are dreaming of will turn out to be }; 
dreams, many of our old ones will rust 
idleness, while most of our jobless wil! be pe: 
manently unemployed unless wages are speed; 
restored and raised as recovery proceeds, 
Skeptical as most business men may be ab. 
any such outcome, it is encouraging to note t 
recurrent news reports of concerns here an 
there that have raised wages as business has bx 
gun to revive. It is true that in many cases rate 
had been cut below a sheer subsistence level { 
sake of survival during the severest stages of t! 
depression; but the recognition of the fact a 
the prompt reparation of the error are reassur 
ing signs that some business men understa: 
that in these matters we live in a new wor! 
On the other side it is disconcerting at thi 
stage to see wage negotiations still dragging out 
the old Punch and Judy show of the Cost 
Living vs. Wages, which used to amuse t 
older generation so much. Inspiring as it n 
be at the moment to see “capital” and “lab 
sitting in comparatively peaceful conference 
over these questions, and however justifiable or 
necessary the readjustments at issue may be, \ 
cannot help feeling what a tragedy it all is, thi 
business of turning back the hands of the cloct 
and doing with infinite difficulty and comple 
futility what events will inevitably undo late 
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